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GATT 


AFP reported that Paris has “implied™ that it might veto a GATT agreement between the United 
States and the EC, in the “defense of national interests,” if the compromise exceeds the already 
agreed-upon reforms of the Community's Common Agriculture Policy. The news agency added 
that if France did so, this would be the first time that the veto principle has been employed 
within the EC since the principle’s introduction in 1966. 


European Community 


The European Parliament requested the continued ban on EC “technical aid” to Turkey 
following concern about alleged human rights violations in that country, AFP noted. The news 
agency added that Parliament announced that aid to Ankara will be resumed once the “reforms 
announced are implemented and the democratization process continues, and Turkish occupa- 
tion forces” withdraw from Cyprus. 


Turkey 


The newspaper HURRIYET reported that Ambassador Ozdem Sanberk. Foreign Ministry under 
secretary for political affairs, participated in Washington, D.C. in “the first high-ranking 
political consultations between Turkey and the United States after the U.S. presidential 
election.” The talks were described as having transpired “in a chilled atmosphere.” said created 
when U.S. officials said they “expected” the Poised Hammer force to remain in Turkey. The 
paper also noted “a difference of views” over Bosnia-Hercegovina. 
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Frame Hints at Veto of US.-EC GATT 


Agreement 
AU 1911134192 Paris AFP in English 1234 GMT 19 
Now 92 


[Text] Paris, Nov 19 (AFP)}—France implied that 
might veto an agreement between the European Com- 
munity (E.C.) and the United States in GATT negotia- 
tions if a compromise went beyond already agreed 
reforms of the E.C. Common Agricultural Policy (CAP) 
on Thursday [20 November]. 


French Agriculture Minister Jean-Pierre Soisson, com- 
menting in several radio interviews on the resumption of 
negotiations in Washington to avert a trade conflict over 
oilseeds, said that France was not looking for “any kind 
of compensation” if an agreement were reached which 
appeared to France to be “unfavourable”. 


This was seen as a reference to recent suggestions that 
France would seek a review of CAP reforms and might 
seck compensation from the Community. 


But Sorsson said that the French Government, once it had 
compared the terms of any agreement with reformed 
arrangements for the CAP, “reserves the might to refuse it 
then”. 


France holds that any agreement must not impose restric- 
tions beyond those agreed under reform of the CAP 


Commentators here stressed on Thursday that France 
was in extreme difficulties regarding the negotiations 
between the E.C. and United States to solve a dispute 
about E.C. subsidies for oilseed production which have 
been condemned by the General Agreement on Tariffs 
and Trade (GATT). 


The United States has threatened to apply trade sanc- 
tions against the E.C.. and mainly France from 
December 5, if a solution is not found. 


But agreement of this dispute would open the way for 
conclusion of a programme to cut barners to most trade 
throughout the world which 1s supported in essentials by 
all 108 GATT members. 
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France, which has the mght to veto a trade agreement 
negotiated by E.C. officials, faces the choice of pro- 
voking a mayor crisis within the Community which 1s in 
the midst of problems concerning ratification of the 
Maastricht treaties for European union. or of accepting a 
compromise and provoking protests by farmers in 
France which 1s entering an clection penod 


Observers said that this dilemma lay behind the decision by 
the government on Wednesday to put the GATT issue to 
Parliament next week in an attempt to obtain “national 
cohesion” in support of “France's vital interests” 


The conservative opposition in France has joined the 
government in condemning what 11 terms “dikiat™ by the 
United States in demanding agricultural reforms. but 
also blames the government for having agreed to reforms 
of the CAP im May 


The economic affairs commission of the Senate. or upper 
house of Parliament. where the mght-wing opposition 
has a majority, has urged the government if necessary to 
use its mght of veto in defence of national interests 
within the E.C 


This so-called “Luxembourg compromise” arrangement 
of 1966 has never been used 


_ Reaches Association Agreement W ith 
AU1711204592 Bucharest ROMPRES in Enelish 1923 
GMT 17 Now 92 


[Text] Brussels ROMPRES. 17/11/1992—The agree- 
ment on association between the EC and Romania was 
sealed Tuesday, November |7 in Brussels aficr having 
been discussed in several bilateral negotiation rounds 
The ceremony was attended by semor officials of the 
acting Council of European Communities [as received). 
of the leading EC Commission departments, by mem- 
bers of permanent missions of the Twelve in Brussels. by 
Daniel Suggenbuh!. head of the Foreign Relations 
Department under the EC [title as received). and Napo- 
leon Pop. secretary of state at the Ministry of Trade and 
Tourism of Romania 


Romania 1s the fourth East Furopean country after 
Poland, Hungary and Czechoslovakia that gets the sig- 
nificant status of “associate with the EC.” 
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EC Parliament Maintains Human Rights Pres¢are 
on Turkey 

AU2011075992 Paris AFP in English 2214 GMT 19 
Now 92 


[Text] Strasbourg, Nov 19 (AFP}—The European Parlia- 
ment Thursday [19 November] asked for a ban on 
technical aid to Turkey to be maintained due to human 
nghts violations in the country. 

For ten years now, E.C. technical aid payments to Turkey— 
600 million ECUs [European currency units] (about 750 
milhon dollars) over a five-year penod—has been cond:- 
twored by the country's respect for human mnghts. 


The Euro-parliament said it hoped to see “the causes” 
ee re ee Oa ae ee 
Technical aid will be released “on condition that the 
reforms announced are implemented and the democrat- 


rsation process continues, and Turkish occupation forces 
withdraw from the Republic of Cyprus”. 


The Parliament also stated that it was convinced that 
Turkish Gemocratisation is directly linked to finding a 
solution to the Cypriot problem. 


The Parhament invited Turkey to “immediately lift the 
State of emergency in the southeast of the country and to 
open a dialogue with the Kurdish population”. saying that 
“any solution based on repression is destined to fail”. 


Without “questioning Turkey's eligibility as a potential 
member of the European Community”, the Parliament 
observed that for the time being it did not meet the 
criteria for membership, particularly in political terms. 


The author of a parliamentary foreign affairs and seco- 
rity committee report, Raymonde Dury, said that 
although “not negligible” progress has been made in 
Turkey regarding human nmghts, there were “still seri- 
ously worrying problems”. 


Dury quoted anti-terrorist legislation which. according 
to observers and opposition representatives questioned 
for the report, would seem to establish “a peculiar 
chmate of indulgence towards torture”. 


Torture was said to be “customary practice in certain 
police stations”, she said. 


She also spoke out against restrictions of freedom of 
expression and of association and restrictions on the 


press, and deplored the lack of official acknowledgement 
of the Kurdish national question. 


Geals of Eurocorps ‘Still Up in the Air’ 
93GE0074A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Nov 92 p / 


Commentary by Guenther Nonnenmacher. “Eurocorps 
ili Up m the Air”) 
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[Text] In Paris and Bonn these days. the final touches are 
being put on the description of the tasks and operational! 
possibilities of “Eurocorps™: a text is supposed to be 
decided upon at the German-French summit at the end 
of the month and then presented to the allies in NATO 


That would be the last phase. for the present. in a 
difficult history that begz. almost incidentally in 
October 1991. At that tome, President Mitterrand and 
Federal Chancellor Kohi had given notice in a footnote 
to their “ on joint foreign and security policy” of 
the EC that the Franco-German military cooperation 
will be strengthened “beyond the existing brigade” with 
the objective of forming the “nucleus for a European 
corps” that later would also include armed forces of 
other member states of the WEU [West European 
Union] and could have “model character” for military 
cooperation in the WEL. 


The matter had then and still has a bilateral core. It was 
preceded in the fall of 1990 by Mutterrand’s announce- 
ment that France would withdraw its troops from the 
FRG after Germany had regained its full sovereignty 
with reunification. That. with the reference to subse- 
quent “proposals for the further development of joint 
structures,” was a scarcely mitigated surprise. In Paris. 
they are convinced that at the latest im 1995. when the 
withdrawal of the Russian soldiers from the territory of 
the former GDR is supposed to be concluded. the 
German public will not want to see any mon: Western 
troops stationed in the FRG—uniess if 1s on a new 
contractual and political basis. That 1s supposed to take 
place shortly thereafter with the Franco-German unit 
called “Eurocorps.” whose operational readiness was set 
not comcidentally for | October 1995 


For the German side, the matter had not only a bilateral 
and European side but also an aspect involving alliance 
policy. Since France. for the first tome since its with- 
drawal from the military integration of NATO. showed 
itself prepared to agree to the multinational integration 
of a major formation, and this in the framework of an 
imitative that described the “strengthening of the 
Atlantic alliance” as one of its objectives, Paris will be 
brought closer to NATO. they were saying in Bonn 
America and Britain as well as the Netherlands. how- 
ever, saw it differently With the Franco-German corps. 
s© went their objection, a mulitary unit will be estab- 
lished whose relationship to NATO 1s unclear and could 
weaken and undermine NATO 


Because many European partners of Germany and 
France felt that they had been caught by surprise and 
also were not inclined to get involved in an unpleasant 
dispute with NATO. the Franco-German prediction that 
other states—meaning Spain. Beigium. and Italy— 
would soon jorn the intiative has not yet come to pass In 
Bonn and Paris, they are hopeful that this will change as 
soon as the connection between the Eurocorps and the 
alhance 6 cleared up. What that connection is will be 
seen in the coming weeks 
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After more than a year, it is striking how different the 
expectations have remained. The German side 1s playing 
the agreements with NATO down as a more or less 
“technical” matter, the “European defense,” not least as 
a result of the Maastricht crisis, is being pushed back to 
a more remote horizon. France, on the other hand, still 
sees the clarification of the relationship between the 
Eurocorps and the alliance as the start of a fundamental 
debate on reforming NATO. Probably. as usual, a com- 
promise wil' ultimately be found with which both gov- 
ermments can “live politically.” Whether that will give 
the undertaking new radiance 1s another question. 


At their meeting in La Rochelle in May 1992, in addition 
to operations for the joint defense of the states allied in 
NATO, Mitterrand and Kohl also assigned to the Euro- 
corps the task of being prepared for “measures to main- 
tain and restore the peace”—that reiers to “Bluc- 
Helmet™ as well as combat missions and was affirmed 
once again in June 1992 in the larger scope of the WEU 
(“Petersberg Declaration”). The Federal Government 
signed all of that. although it still adheres to the idea that 
the implementation of such intentions requires a consti- 
tutional amendment. To this day there is noi an ade- 
quate majority for this in the Bundestag. The question of 
when the Germans could meet in practice the obligations 
tha! ‘hey have theoretically accepted 1s being raised more 
and more msistently—not only in Paris but also in 
Washington and London but not, however, with respect 


to the Eurocorps. 


As for the Franco-German dialogue on matters of secu- 
rity and defense, the ambiguities associated with the 
Eurocorps indicate a deeper problem. In the responsible 
Franco-German council with its small but competent 
staff, all problems could be discussed confidentially and 
with trust, its basic task, after all, 1s to work out “jort 
concepts.” There are shortcomings there, however: Polit- 
ically most of 1 remains sketchy. the military people 
exercise their trade, and in between is a huge gap. Thus. 
to be sure, one can create symbols but also misunder- 
standings in all directions 


WEL President on Organization's Future Role 
93IBRO139 Brussels LE SOIR in French * Now 92 p 2 


[Interview with Western European Union President 
Wim van Eeckelen by Pierre Lefevre. place and date not 
given: “Future Enlargement and Role of Western Euro- 


pean Union”) 


[Text] [Lefevre] You are the Western European Union 
[WE] president, the so-called “iron fist” of the EC 
Soon the WEU will be moving its headquarters from 
London to Brussels. When will you be arriving at the Ruc 


de la Regence” 


[Van Eekelen] The WEU Council should meet in Brus- 
seis for the first time around 19 January 1993. We will be 
leaving London in December 


FBIS-WEL -92-225 
20 November 1992 


[Lefevre] You will be located between the headquarters 
of the EC and NATO. To which organization will you 
feel closer” 


[Van Eekelen] Sometimes one. sometimes the other 
After all, our organization 1s not only the European pillar 
of the Atlantic Alliance but also represents the security 
and defense interests of the future European union 
Indeed. in the long term. | could mmagine the WEL being 
imcorporated into the future European union. But for the 
moment, the Maastricht treaty has placed us right 
between the organizations you mentioned 


[Lefevre] How about the restructuring of the WEL, 
bearing in mind that dual function” 


[Van Eekelen}] On 20 November 1992 we will be holding 
an important munisterial council in Rome at which we 
hope to wind up our negotiations with Greece with 
regard to its full membership of the WEL). We will also 
be pursuitig negotiations aimed at welcoming Turkey. 
Norway, and Iceland as associate membecrs—a status 
that would enabie them to participate fully in the work of 
the WEL’ —as well as with Denmark and Ircland. which 
are interested im becoming observers. In Rome the 
European pillar of NATO will, thus. really take shape 


[Lefevre] The protiem with Denmark still remains unre- 
solved. Do you think that Denmark might become a 
WEU member after another referendum and the ratifi- 
cation of the Maastricht treaty” 


[Van Eckelen] | do hope that 1 will become at least an 
observer during this transitional period and that later 
on—ike Iceland—it will become a full member 


[Lefevre] What consequences might the current difficul- 
tees with the ratification of the Maastricht treaty and the 
reampiementation of subsidiarity have for your organ:- 
zation” 


[Van Eekelen] The difficulties with the treaty will not 
have any immediate consequences for the WEL itself 
The WEU enjoys a certain degree of autonomy. both 
thanks to the subsidiary declaration of Maastricht. which 
specifically defines the WEL''s function and its role as 
the European pillar within NATO. However, «| moet 
have some implications with regard to the future 
“common foreign and security policy.” inscribed in the 
Maastricht treaty 


[Lefevre] How ¢. you interpret the signals of a posswhic 
rapprochement between France and NATC” Do they 
worry you as WEL president” 








or 
WEU planning committee be able to propose in that 


humanianan ad peacehcepng and rs managemer! 


Report on German Trust Agency, Belgian 


93BRO103 Brussels LE SOIR in French 31 Oct-1 Now 
Yipd 


[Article by Philippe Berkenbaum: “Former GDR. Priva- 
tization Successful—Trust Agency Head Visits Brus- 
sels”) 

[Text] There are still a few companies for sale in the 


former GDR. The Beigians have no need to be mtro- 
duced to them 


Unbehevably efficient’ That was the unequivocal judg- 


by the director of the Trust Agency (THA) in Berlin. who 
made her first official visit to Brussels since taking over 
the reims of the body responsible for privatizing the 
companies in the former GDR. The puropose of her visit 
was to present the (last) opportunities for investment in 
the new German laender Accompanied by the Beiguan 
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Andre Leysen. the only foreign member of the Trust 
Agency board of directors. she paid successive visits to 
Minister of Foreign Trade Robert Urbain and represen- 
tatives of the industrial and banking sector 


Was that not a bit late? Of the 13,000 East German 
companies the Trust Agency mberited in July 1990, 
10,000 have already been transferred into private hands 
The remaiming 3.000, which—as one might imaginc— 
are not the most alluring. will have to be privatized by 
the end of mext year At least. that 1s the target Birgst 
Brevel has set for herself, After that. the role played by 
her organization will be limited to ensuring that the 
commitments undertaken by the western buyers with 
respect to imvesiment and the maimicnance of staff 
levels, cic. are respected 


What role have the Belgians played in all thes’ A rather 
disappointing one. according to the reports published by 
the Trust Agency: Until last 31 August. Belgian compe- 
mes had mmvested via the Trust Agency only 87 milhon 
German marks [DM] (1.75 billhon Belgian francs 
[BFr}}—out of a total DM13.3 bilhon invested in 
Eastern Europe—in the former GDR. That places Bel- 
gum far behind all its neighbors. In fact. those figures 
reflect only a fraction of the truth Many Belgian com- 
pames did not need the Trust Agency to mern in the new 
laender, or if they did. then turned to regional offices 
rather than the central office mn Berlin. Cockerill, for 
instance, invested BFr250 million in the Lewpzig arca on 
its Own mutiative. Not to mention the Solvay Group. 
which. while regaining the Bernburg plant that had been 
nationalized by the Nazi regime. launched an investment 
program worth BFr4 billion 


All in all, around §) Belgian companies are said to have 
mvested more than DM1_! billion (BFr22 billion) in the 
former GDR. On this basis, Belgian ranks fifth on the lest 
of Western European investors 


THA officials came to Brussels not merely to talk about 
“mvestments.” but also to discuss “financing require- 
ments.” In fact. for more than a month. private or public 
investors have had the opportunity to acquire THA loan 
bonds which—notably—benefit from a German Gov- 
ernment guarantee. Launched on | Cctober. the first of 
the bond issues. worth DMI0 bilhon and offering a 
7 7$-percent mterest rate. was immediately absorbed by 
the market There will be more to come 


Finally. on the occasion of Mrs. Breucl’s wisn the Bel- 
gian-Luxembourg-German chamber of commerce 
(Debelux) announced that henceforth 1 would function 
as the Trust Agency's hanson office in Brussels Better 
late than never 








Belgium 


Brussels Favors Current Maastricht Timetable 


9IBROIS9 Brussels LA LIBRE BELGIQUE in French 
13 Now 92 p 6 


Beigian presi. 
which begins on | July 1993). In ats 
the presidency, Belgium is setting its 
sights on applying the Maastricht treaty's provisions and 


j 
L 
x 
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BENELUX 
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expanding the EC. However. should there be a major 
delay in the ratification process. those objectives would 
have to be reviewed. sand the spokesman. In fact. a has 
been agreed thal progress on including new candidaics 
for EC membership can only be made when the Maas- 
trcht treaty has been ratified 


Minister of Foreign Affairs Willy Clacs stated last week 
that he cxpected Beigsum to have an “overwheiming 
responsitility” when « takes over the EC pressdency 
from the UK (whose pressdency lasts untel the end of 
1992) and Denmark (whose pressdency covers the fire 
six months of 1993). In amy case, Brusscis fecis that « x 
up to the EC as a whole to reassess any possible adjusi- 
ment of the methods for applying the Maastricht rules 
That will certainly be one of the mam topics of discus 
son at the next European summvt. to be held in Edin- 
burgh on |! and |2 December. sand the spokesman 


Neo Renegotiation 

Beigsum has not yet finalized its official postion eth 
respect to the Danish proposals to find a way owt after 
the treaty’s resection by Danish voters. In any case. the 
Beigian Government remains opposed to any renegotia 
on of the treaty, but still has to cxamone the techncal 
and legal provissons contained in the new Danish dau 
ment. That task will be performed at a forthoomueng 
mecting of the Beigian Council of Minesters. and the 
Beigian point of view will definitely have to be made 
known before the “conclaves” of foreign affarrs mins 
ters held on 27 Nowember and § December m prepare. 
tron for the summit. stated the spokesman 
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Beigium 


Brussels Favors Current Maastricht Timetable 
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[Unatiributed artecle “Maasirah: To Be Ratified 
Withen the Normal Deadline—That Is Beigoum's W rsh 
Which Will Take Over the EC Pressdency mm 1993") 


[Text] Belgeurm os stocking to ts wish to sce the Maas 
tncht treaty ratefied by the EC within the “normal 
dcadline.” and remains opposed to any renegotiation of 
the treaty. saed the spokesman for the Beiguan Minester 
of Foreign Affairs on Thursday mm bes weckly press 
statement. That rererates what French Present Fran- 
cou Moenerrand stated m bes televiseon micrvice on 
Monday evening ehen he sand that | was unacceptabic 
for Great Brutam to delay the ratification of the treaty 
“until after the new Danish referendum which might 
take place m May 1995 


A Fee Devs... 


The spokesman cmphasized that Beigium would like the 
wheduied dcadiines to be respected ic. ratificatoon 
tefore the end of the vear—erth the undervianding that 
? eel not he @ major catastrophe of « comes a ice Gays 
ate However, should a few days become a few 
months i would seriously affect the Beigian prew 
dency of the EC (etech begins on | July 1993) In ots 
Oreperatioms for the presedency Beigeer’ « sctieng its 
sights on 


appiving the Maastricht treaty + provmoms and 


BENELU\ ? 


expanding the EC. However. should there be a mayor 
dciay wm the ratefication process. those ofyeciivcs would 
have to be reweewod. sand the spokceman. in tact. « has 
been agreed that progress on incleding ncw candsdatcs 
for EC membership can only be made when the Maas 
trocht treaty has been ratified 


Miniter of Forcagn Affairs Willy Clacs stated lawt wows 
that he capected Beigeum to have an “ovcrehciming 
responsituiity” when « takes over the EC prewdency 
from the UK (whose pressdency lasts wnt! th end of 
1992) and Denmart (whose presedenc covers the tire 
oa months of 1993). In any case. Brusecls focls that « os 
up to the EC as a whole to reassess any powibic adjuwt 
ment of the methods for applying the Maastricht rules 
That will certamnly be one of the mann topecs of Ges. ws 
won at the neat European summit. to be feld m Edm 
burgh on |! and 1? Deeoernier coed the spokowmnar 


Neo Renegotiation 


Beigeum has not yet finalized its offical poston with 
respect to the Danesh proposals & 
the treaty +s revecteon Ps Danesh voters In ar aw the 
Beigian Gov ermment remains — any rencgotia 
ton of the treaty. Dut styl) has to caer the tec hows 
and legal prov rons contained in the new Des wh dex vy 
ment That task eill be performed at a forthcomong 
necting of the Beigian ( oun ( Vionesters and th 
Belgian pont of sece ell definiicly ha 

knoen before the “comclaves of forceen afters mene 
vrs held on ©” Nowermher and & Th mikcr in prepara 
thon for the surmmrt ated the spoecenar 


stim 2 ee ml aftct 
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‘Analysis’ Views Possible Clinton Foreign Policy 
AU 1611102292 Hambure DIE ZEIT in German 13 Now 
vps 


[Theo Sommer analysis: “Atlas Is Tired™] 


[Text] U_S. foreagn policy will change drastically. We will 
see as much discontinuity as Continuity—not primarily 
because of the change im the White House but, above all. 
because of change im the world 


The Americans have survived the cold war victoriously 
The enemy of the past 45 years has disappeared. new 
opponents who are similarly dangerous cannot be seen 
far and wide. Jeane Kirkpatrick- -professor. diplomat. 
Republican—eries: “For the first time since Hitler 
mvaded the Rhineland, there 1s no realistic military 
threat to the security of America and its allies.” The 
world may be less stable and predictable Nevertheless. 1 
has become considerably safer for Amenca—safer than 
ever m the 216 years of its existence.” conservative 
columnrst George Will says 


The Western superpower, however, has paid a high price 
for having this come irue. America has béen drained as 
much by its victory as the Sovect LU mon has been dramned 
by wts defeat. “Our internal problems are closely con- 
nected with what we spent on the cold war.” says 
Zdigmiew Breezinski, who was Jimmy Carter's security 
adviser. The Americans are tired of constant beromwm 
They lack both the wallet and will [preceding three words 
published im English] to continue to play Atlas. Many 
cituzens of the overstrained superpower think that their 
difficultses at home are the direct result of the decades of 
imvolvement abroad cach dollar that was spent abroad 
was a dollar that could not be spent in their own country 
cach howr that Uc President uses of wastes or the 
Middle East. the changes im Eastern Europe. or the 
restructuring of NATO is an hour that he messes for 
coping with the domestic economic problems. education 
reform. and the restructuring of the health sector 


No present can avon thes base fact. Every pressdent 
will have to adjust LS. foreign and security policy to the 
changed corcumstances and LS mmvolvement very selec- 
tively to the decline in strength No president can close 
hes cyes to the internal needs of America. The trade war 
which the Bush administration has threatened the E( 
with, shows, by the way, where the actual batticficlds of 
the coming years will be on the international market 
Ccostrategy 1s lowng importance. the gco-cconomy 1s 
comung to the foreground—and. above all. one’s own 
economy 


Foreign policy hardly played a role in the election 
campaign Bush tried to recommend himself as a crisis 


“If the television anc? orman announced in the 
next five menutes that there 1s a great threat to the world 
whom would you vote for™ But the question did not 
work, Clinton's and Perot’s voters—all in all 62 per- 
cont—<did not want a man who prefers to reduce the 
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pres Jency to the role of commander mm chieſ In add- 
ton, the media cast a strong twilight on Bush's forcign 
policy balance sheet His hesstancy to help first Gor- 
bachev and then Yeltun. hes hands-off policy toward 
Yugoslavia (following the slogan: European solutions for 
European probiems'). his retcerce mm recognizing the 
Baltec states and the independent CIS republics 


The critecs did 901 even stop at Bush's greatest trrumph 
the vectory over Saddam Husayn. Had the Presadent not 
first nursed the viper the: he crushed mm the desert 
(sending the bill to the allecs) im the bosom of hus 
administration” Had he not supporied the Baghdad 
dictator with grain deliveries, militarily usable high 
technology. and clear statements on his mtentions for 
expansion [as published]? Had he not similarly sup- 
ported Panama's drug du*ator Norega before he biew 
hom away im a weekend war’ 


“My dog Mille understands more about foreign policy 
than those two bozos.” George Bush bragged. referring to 
Clinton and vice presidential candidate Al Gore Hes 
clection campaigners did not leave anytheng untried on 
branding the governor of Arkansas as someone from the 
back woods 


Now, on the big Western democracies there 1s no proper 
tramnrng for foreign policy caperts of for presidents (inc 
has much mm hes luggage when he assures office. the 
other one nothing Each one must form hes own caper: 
ences. Some learn quickly, some not at all. It always 
difficult to make predictions Bill Clinton. however, who 
will swear his oath of office on 20 January. 1s anything 
but someone from the backwoods who 1s mnorant of 
foreign policy 


He was 18 when he left his home state of Arkansas for 
the first tome But where did the Baptist from Litth Rock 
go” To Washington. to the renowned Catholic Crorge- 
town University, where he enrolled in the Foreign Ser- 
vice Department. “I knew that if I went to college mm 
Washington. | would have the opportunity to learn much 
about foreign policy “ He studied political sceence. hes. 
tory and. above all. imternational relatrons Soon he 
started to work paritime as an asetant to Wilham 
Fulbright. the renowned chairman of the Senate Foreign 
Relations Commitice The senator also mmspired him to 
apply for a Rhodes scholarship 


In fall 1968 Bill Clinton went to England. For two years 
he studied politics at University ( offege. Onford. but not 
only politics. In the election campaign Bush railed 
against him and his fellow students Ai night they sat on 
ther apartments and studied social engrneering But this 
snot true Strobe Talbott. chief foreign policy commen- 
tator of TIME magazine. shared an apartment with 
Clenton at that time. Talbott recalls: “He mainly studied 
19th century English history and im particular the history 
of diplomacy The Great Game—the rivalry of the 
Britesh Empire with the czars empire in Central Ana 
fascinated him © 





. 


acy also contunucd late: 
he studied law at Yale University. It did not 


will not be a presaden' ‘rom the backwoods Miloe must 
keep her mouth shu! 


the election campaign the candidate gathered a 
staff of foreign policy advisers around him. whuch. like a 
big tent, accommodates the representatives of many 
schools: Carter scople, human mghts activisis, neo- 
Democrats, Republicans, wiiversity graduates. and 
think tank caperts. Who will get a post im the end 
remains to be seen. But Clinton has cxposed himself to 
many iwmoressions. Since spring his advisers have 
arranged | | long international policy briefings for him— 
on topics such as Yugoslavia, Africa. the Middle East. 
Japanese industrial policy, China, and South Africa. In 
the electron campaign he made about two dozen foreign 
policy statements and gave four speeches on interna- 
tonal polrtecs after the change of the tide 


These were not the speeches of an amateur, a naive man. 
or a Neanderthal man. They did not sound nationalist. 
protectionist, or rsolationist. It was not a gullible Jimmy 
Carter who was speaking, or a tough Ronald Reagan. i 
was a man of the center 


Clinton os a realest: “The cold war has been won, but the 
victory of democracy has not been secured for a long 
teme to come.” He sees that the collapse of communism 
has pushed new democratic forces upward. but he also 
sees that, at the same tome. “some dark uncercurrents” 
have come to the surface civil war, ethnic hatred 
imtolerance. and the spreadirg of dangerous weapons 
technology. “The risa carsts that the pendulum will 
swing back m many parts of the world—away from 
democracy. freedom, and the hope for peace.” 


A bit of idealism is not alien to him. He sees the 
president as a “protector of our interests and proncer of 
our values im the world.” His vison 6 “a world that is 
united in peaceful tugetherness. a world in which nations 
compete im economic rather than im military terms. a 
world of dynamic growth. stimulated by the market. 
where the gap between poor and nch becomes narrower. 
a world that increasingly commits itself to democracy. 
tolerates variety. and respects human mghts. a world 
united im the struggic against the common enemies of 
humanity war, misery, norance. wckness., and cnviron- 
mental destruction ~ 


GERMANY 9 


Thess garland of beautiful hopes 5 anchored ‘0 specific 
comvections. There 1s a program behind the vison, and 1 
1s supported by three pillars 


1. Revitalization of the U.S. coonomy has top prorty 
“The United States ca’.not be strong outside ots borders 
if 1t does not regain its strength at home.” Clinton says 
“Our first foreign priority and our firsi domestic priority 
are the same: to revitalize cur ccomomy. Leadership 
means advocat ng free world trade. which benefits US 
workers as well as US. companies Thes also means 
speedy reactions and painful punist.ment for those who 
abuce the agreed-upon trade rules” Clinton always 
speaks of “free and far world trade “ He wants to punish 
what he considers unfairness. He calls for mutuality and 
equal nghts. In thes respect, several pots of friction will 
develop im dealing » th Japan and Europe. More than in 
the past. when the East-West conflict overshadowed 
some commercial differences. foreign policy might be 
pul mo the service of enforcing U S. ccomomac mterests 


2. For Clenton, the modernization of US security policy 
1S equally emportant. He. lke many of hes generation, 
was against the Victnam war, but he 6 not a pacifist. In 
the Gulf war he supported Bush's line. “Power os the 
basis of all successful dipi wmacy.” 15 hes conviction. He 
does not think anything of Bush's approach im semply 
reducing the military apparatus of the cold war Equally. 
he does not share the view of some Democrats mm seeing 
the military budget as a piggy bank that can be plundered 
to finance new social programs He wants a thorough 
stocktaking of future threats (CTS, proliferation. Korea, 
Middle East. terrorism. fundamentalism. and separat- 
ism). Subsequently. he 1s striving for a profound restruc- 
turing of the U.S. Armed Forces. “My administration 
will make security and cutbacks compatible” The armed 
forces are to be reduced. bw: are to remain mulitarily 
present im Assia and Europe He « probably thenking. 
however, of a European garrison of 75.000 troops at the 
most (Bush 150.000). The alles are supposed to do 
more. This, too, might lead to friction 


3. Clenton wanis to promote the spread of democracy 
and the market economy “My admuinitration vill sup- 
port cemam racy” He advocates aid to the republics of 
the former Sovict Union and to Eastern Europe. a 
“democracy corps” 1s to serve the development of lyheral 
mstitutions. The prescure on South Africa ms “to be 
maimtained until the ‘dawn of truce democracy” He 
wants to support Israci (“our sole democratic ally on the 
Middle East”) and to urge accountable governance [pre- 
ceding two words published in English] in the entire 
region more democracy “We will act against prolifera. 
tron” —against countries that acquire modern weapons 
of mass destruction. He wants to link trade privileges for 
China with observance of human rights im that country 
and with China's restraint in caporting arms. In thes 
field. there might also develop quite a few controversies 
or even collimons 


Principles are one thing. their application 1s something 
quite different 


Interests and valucs are not always 
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identical. Often a statesman—also a democratic one— 
must choose between them. Example No. one: How 
tough can Clinton act toward Beijing if, at the same time, 
he needs China's vote in the Security Council for a UN 
reform that gives the international organization a central 
role in the future order? Example No. two: Should the 
United Nations really become the sole executive organ of 
the international community against aggressors or viola- 
tors of human rights, or will Washington reserve the 
right for itself to intervene on its own account and at its 
own risk (or to abstain from intervention)? Such pro- 
found alternatives can be covered up during an election 
campaign with skillful rhetoric. In the White House the 
new man will have to make a decision. 


Bill Clinton knows that the United States cannot with- 
draw into its snail shell at the present time. It will no 
longer rule the world, but it cannot turn its back on it, 
either. The U.S. economy is inseparably integrated into 
the world economy: The value of its exports rose from 5 
percent of gross national product to ll percent between 
1980 and 1990. In military terms, the snail skell would 
not offer protection, either, in the age of intercontinental 
missiles. America cannot and will not simply disappear 
from the radar screens of the rest of the world. 


It cannot take its leave from history, either. Lyndon B. 
Johnson once wanted to keep the world away until he 
had established his Great Society, but the world did not 
leave him in peace. It will not leave President Clinton in 
peace, either. There is heat lightning on all horizons. 


A trade war with Europe is threatening. The collapse of 
the Yeltsin regime might take place even before the 
change in presidents in Washington. In the former Y ugo- 
slavia (where Clinton advocates the use of the military to 
protect the humanitarian relief actions), the onset of 
winter might cause mass death. In Somalia, too, death is 
rampant. In Cambodia the UN relief missions are facing 
imminent failure. The Arab-Israeli peace negotiations 
are hobbling along. Reality is knocking at the windows of 
the Oval Office even before Clinton has moved in. 


The time of mere words soon will be over. Then the new 
president must show that he can keep a grip on both—on 
domestic policy and on foreign policy. Then it must be 
shown what his studies, his wide reading, and his pre- 
vious contacts in the world add up to. And then he must 
demonstrate that he is able to learn, that he is not just 
intelligent; he must demonstrate the power to make 
decisions and not just the power to convince others; he 
must demonstrate sensitivity and not just elbow power. 


Foreign policy is unimportant only if there are no 
problems, difficulties, and challenges. in Clinton's era, 
however, there will be no lack of these. 
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Kinkel Interviewed on Upcoming Visit to Israel 
TA1811144992 Tel Aviv HA'ARETZ in Hebrew 18 Nos 
92 p B3 


[Interview with Foreign Minister Klaus Kinkel by corre- 
spondent ‘Agiva Eldar “on the eve of Kinkel’s visit to 
Israel; place not given] 


[Text] [Eldar] As a representative of the government of 
unified Germany, do you feel committed to the repara- 
tions agreement of 19527 If so. do you deem it proper to 
shirk responsibility for a third of the total sum, which 
East Germany failed to pay Israc!? 


[Kinkel] We are committed to the Luxembourg agree- 
ment of 10 September 1952, which is not a “reparations 
agreement” but, as siated in its prologue, an agreement 
on compensation for the injustices of the Nazi regime. 
The German Federal Government has fulfilled all the 
commitments stemming from that agreement. In the 
same agreement, lsrael undertook not to submit any 
additional demands to the German Federal Government 
for damages inflicted as a result of the Nazi persecutions. 
I know nothing about East Germany's being responsible. 
as it were, for one-third of the total sum. 


A statute of limitations will never apply to the Nazi 
holocaust, but it is a fact that the German Federal 
Government has paid the sums originally stipulated in 
the Luxembourg agreement many times over, in the 
form of different types of aid to the State of Israel and to 
Israeli citizens and Jews throughout the world who were 
persecuted by the Nazis. 


[Eldar] Based on what you have learned from your 
intelligence services about the neo-Nazi threat to democ- 
racy, can you conceive of the German democratic system 
being called on to stand up to the same kind of pressure 
that existed in 1933” 


[Kinkel] The attacks on foreigners and the desecration of 
Jewish graves in Germany are very serious, mainly 
because they tarnish Germany's image abroad. | do not 
want to downplay things. | feel ashamed. Nevertheless, 
one cannot compare the situation in unified Germany to 
the Weimar Republic or the situation in 1933. The 
neo-Nazis and hooligans constitute a small minority. 
This was impressively confirmed in the latest mass 
demonstrations of solidarity with foreigners and those 
held to mark the beginning of the Nazi pogroms on 9 
November 1938. Some 350.000 people took part in the 
demonstration in Berlin on 8 November. The next day, 
in Cologne, there were 100,000 people, and in Bonn last 
Saturday [14 November] there were 200,000 people 
These were quiet mass cemonstrations of the kind that 
toppled the dictatorship in East Germany. 


[Eldar] The reverberations reaching us do not exactly 
show that this 1s a marg:nal phenomenon. 


[Kinkel] Unfortunately, the public gets the wrong picture 
when, as was the case in the latest demonstration in 
Berlin, a small group of radicals manages to attract the 
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media's attention with their spectacular violent actions. 
Hundreds of thousands of quiet demonstrators, how- 
ever, conveyed an impressive message of solidarity with 
our foreign and Jewish citizens. | urge people to assess 
these events objectively. 


The difficult situation in Germany musi also be exam- 
ined and evaiuated. The merger of an industrialized and 
developed society with the remnants of a ruined central- 
ized economy in the east brought about the collapse of 
economic structures in the new laender. People in the 
casi are going through a period of great uncertainty. 
Many have lost their jobs, and in some places unemploy- 
ment exceeds 30 percent. New economic structures are 
emerging, but progress is slower than we had foreseen at 
the time of unification. People in western Germany 
complain about the dire financial toll exacted to heal the 
economy in the east, whereas people in the east complain 
about the low standard of living. 


1 am pointing out these issues because l really hope that 
they will help readers judge the situation in Germany 
fairly. Despite all our problems, 1992 is not 1933. This 
view 1s shared by the Israeli ambassador in Bonn and by 
—— of the German Central Council of 
ews. 


Dealing with neo-Nazism is one of the challenges we 
face, and we will live up to it with the help of a 
democratic society that respects the rule of the law, using 
the means at the disposal of a democracy prepared for 
and capable of protecting itself. 


I myself am totally committed to this cause. Throughout 
my career I have always seen the importance of fighting 
anti-Semitism. That is why I went with Mr. Bubis to 
Sachsenhausen after graves had been desecrated there, 
and it goes without saying that | participated in the 
demonstration in Berlin. 


{Eldar} How do you explain the marginal role that 
Germany plays in the multilateral peace talks? 


[Kinkel] We are firm supporters of the peace process and 
see Our Main mission as sharing the experience we gained 
in the unification of Europe with those directly involved 
in the negotiations. The peace process should not be 
allowed to become an image-building ploy. We think the 
best way chat Europeans can help is by raising ideas on 
regional supranational cooperation. 


[Eldar] How do you respond to the charges by EC 
members that Germany intends to focus its efforts on its 
spheres of influence, particularly East Europe and the 
former Yugoslavia? The way they see it, this trend 
contradicts West Europe's orientation. 


[Kinkel] So far, none of my colleagues or any other EC 
politician have told me that Germany's support of the 
reformist countries in Central and East Europe or the 
countries emerging from the former Yugoslavia contra- 
dicts our West European orientation. Germany provides 
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more aid than any other country to the young democra- 
cies in Central and East Europe. and this aid serves the 
interests of the entire Western democratic community. If 
these countries, which have chosen democracy and a free 
market economy, were to collapse into economic chaos, 
it would be disastrous for the entire community of 
nations. This is why our government does not want to 
extend aid separately and secretly. On the contrary, for 
years we have been pleading with our Western partners 
to play a bigger role, and we are sorry that their response 
iS Not yet satisfactory. 


I admit that German foreign policy in the last few years 
has focused on Germany's unification and the upheavals 
in Central and East Europe. This is understandable, 
because these events affect us in particular. When | got 
this job, however, after unification I decided to pay more 
attention to affairs outside the European-Atlantic frame- 
work. In this context, we attribute a great deal of 
importance to the Middle East peace process. My visits 
to Israel and Tunisia are meant to show that the German 
Government intends to play a bigger role in the region. 


[Eldar] Can Israel expect Germany's massive support for 
a change in its economic agreement with the EC? Will 
you support an EC resolution against the Arab boycoit? 


[Kinkel] We take a very sympathetic view toward Israel's 
desire for the closest possible cooperation with the EC, 
and we will make every effort to increase support within 
the EC. We will particularly try to attain the support of 
other members to revise the cooperation agreement 
between Israel and the EC. All possibilities should be 
exhausted to give Israel easier access to the EC. In the 
wake of the reassessment of its policy toward the Middle 
East in 1990, the EC has the means to help Israel 
enhance its relations with the EC within the cooperation 
agreement and the financial protocols. 


As for the Arab boycott, the German Government has 
for some time been urging EC governments to embrace a 
united position against it. The EC's pleadings with the 
Arab capitals this last October in favor of lifting the 
economic boycott on Israel enjoyed our full support. 
After Germany enacted a national law against the boy- 
cott, we want the EC and its member countries to adopt 
similar laws on the issue. 


[Eldar] You seem to be able to spend billions of German 
marks [DM] on aid to East European countries but, 
according to Israeli officials, you claim that your eco- 
nomic hardships preclude you from giving us small-scale 
aid to help us absorb immigrants. 


[Kinkel] In its talks with Israel, the German Government 
has said that it will continue to do its best to help. We 
know the problems that Israel faces in absorbing such a 
large number of immigrants from East Europe. The two 
governments will soon discuss ways in which Germany 
can help Israel absorb Jewish immigrants. My visit to 
Israel is meant to pave the way for these discussions 
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[Eldar] Are you aware of growing suspicions in Europe 
that Germany is taking advantage of its strong currency 
to dominate the continent? 


[Kinkel] The strength of the DM is one of the success 
stories of postwar Germany. Germans are proud, and 
with reason, of the fact that the DM is a strong and 
popular currency, because it reflects the economic worth 
of their toil. Nobody, however, is planning to use our 
currency as an instrument of power. This was explicitly 
Stated in the Maastricht agreements, in which we pledged 
to merge the DM with the European common currency 
in the third phase of economic and monetary union. 
Although Germans are somewhat skeptical about this, 
the Federal Government is convinced that the European 
common currency will be as strong as the DM. 


The DM has never been used to dominate others. On the 
contrary, during the upheavals in the financial markets 
last September the Bundesbank intervened with DM90 
billion to support the weaker currencies within the 
European Monetary System. Also, even if it wanted to, 
there is no way that the Federal Government could use 
the DM for political purposes, because of the indepen- 
dent status of the Bundesbank. 


[Eldar] What can Germany offer Israel in terms of 
security, as a means of giving up territory? Some propose 
Israel's inclusion in NATO, the stationing of German 
peace forces in the Middle East, or the supply of German 
Army surplus. 


[Kinkel] The Federal Government has never left any 
doubt that Germany bears special responsibility for 
Israel's existence. Germany's commitment to see to 
Israel's security and existence remains a central element 
in our relations with Israel. We amply proved that when 
Israel suffered as a result of the Gulf war. Let me make it 
absolutely clear that | personally reiterate this responsi- 
bility. At the same time, I am also convinced that in the 
long run Israel's security will only be attained through a 
peace agreement among all the countnes of the region, to 
which end we can contribute our European expenence. 


Notes Issues To Be Discussed 


AU1711145292 Cologne Deutschlandfunk Network in 
German 0620 GMT 17 Now 92 


[Telephone interview with Foreign Minister Klaus 
Kinkel by unidentified correspondent, place not given— 
live] 


[Text] [Correspondent] Good morning, Mr. Kinkel. 
[Kinkel] Good morning. 


[Correspondent] What are the goals of your trip to Israel’ 
Do you share the view of Isracli Foreign Minister 
Shim'on Peres that recent events in Germany will not 
play such a great role as might have been expected in the 
run-up to the visit? 
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{[Kinkel] Well, I see things in a similar way as my 
counterpart Peres. Talks in Israel will focus on three 
major issues: first, the shaping of bilateral relations. In 
this connection, we will naturally also discuss attacks 
against asylum seekers and foreigners, and attacks 
against Je‘vish monuments here in Germany. Yet this 
will not be the only topic. The second mayor issue will be 
Israel's relationship with the EC. Israel can rest assured 
that we will vigorously endorse all its concerns vis-a-vis 
the EC. Third, we will also discuss the Middle East peace 
process. In this respect, we consider the position of the 
Rabin government's being ready for compromise and 
peace to be considerable progress. I believe that these 
will be the major topics. A great number of other 
questions naturally will be broached as well. 


[Correspondent] To start with the first issue: What 
questions do you expect” 


[Kinkel] As I just said, | expect questions linked to the 
attacks against foreigners and asylum seekers in Ger- 
many. I believe that Israel naturally expects certain 
things from us, particularly German economic and 
financial aid. | have great understanding for that. | am 
aware that, in view of the nearly 400,000 immigrants 
who have arrived from Eastern Europe since 1989, Israe! 
is facing a enormous integration task. The financial 
situation, however, has become more difficult in Ger- 
many, too. Israel must also understand that. Sull, we will 
discuss all these things. | would like to point out in this 
connection that we have accepted over 100,000 Jewish 
immigrants who wanted to and did come to our country 
from Eastern Europe over the past two years. | naturally 
expect more questions linked to the economic and finan- 
cial situation. Talks will not be easy on that issue 


[Correspondent] As far as the first issue is concerned, 
what can you tell or even promise your Israeli partners. 
other than that such incidents will be resolutely fought 
by the Federal Government” 


[Kinkel] Well, | will point out that the overwhelming 
majority of the German people are obviously ashamed of 
what happened, that they reject such attacks, but that 
they cannot deny or push aside such things. and that we 
will try to handle the situation on the basis of our laws 
It is completely clear that, in view of our past, these 
events are being closely observed and criticized 
abroad—particularly in Israeli. | have to face this situa- 
tion as the German foreign minister. 


[Correspondent] How do you assess Israel's trust in 
Germany's democratic strength? 


[Kinkel] I cannot imagine that Israc! doubts that iegal 
structures have been established and have existed in the 
larger part of Germany since 1945, that we are deter- 
mined to preserve them, and that our country is not 
hostile to foreigners. | believe that we have proved this in 
many ways. Despite the attacks against minorities, | am 
rather proud of the large rallies that have been held 
recently. This has also shown other countrics what the 
situation in Germany really is like 
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[Correspondent] How much understanding do you 
expect on the Israeli side if you tell officials that Ger- 
Many is not in a position to provide the desired amount 
of money. There has been recent talk of 10 billion 
German marks [DM] which Israel hopes to receive. 


[Kinkel] Well, Prime Minister Rabin and Foreign Min- 
ister Peres held talks here. We discussed al! kinds of 
issues in the economic and financial sphere. | do not 
want to elaborate on that now. The Israclis know. 
however, that we are in a very difficult financial situa- 
tion. By the way, we have been paying DM140 million 
annually to Israel since 1968. This does not include 
reparations and damages. | believe that Israel does not 
expect anything from us that we cannot fulfill. This 
became clear during Peres’s and Rabin’'s visit to Ger- 
many. Let us wait and see. As a matter of fact, the Israeli 
foreign minister and the government have appointed a 
representative. We will do that as well. Anyway, I do not 
want to anticipate talks now. 


[Correspondent] You will also discuss Israel's relations 
with the EC. You mentioned this earlier. How could and 
should Israel be anchored to a greater extent in the 
European Economic Area’ 


[Kinkel] Generally, Israel wants to establish closer ties 
with the EC. The Community is ready for that, and 
Germany supports these efforts in a special way, partic- 
ularly in the current situation in which the flexibility of 
the Israeli Government has provided fresh stimuli to the 
Middle East process. The EC must support this process 
with various measures, which it 1s willing to do. At the 
recent meeting of the EC foreign ministers in Brocket 
Hall, near London, I tned to contribute to pushing things 
in the right direction. Israel has expressed a few specific 
wishes that I will discuss in Israel. | do not wish to 
elaborate on this prior to my visit. 


[Correspondent] You will also meet with a Palestinian 
delegation in Jerusalem. What expectations do think this 
side will voice” 


[Kinkel] I proceed from the premise that such a meeting 
will take place. The Palestinians expect us to support the 
Palestinian’s right to self-determination, which we are 
prepared to do. As far as the Palestinian issue in Israel 1s 
concerned, there are three major points. First, the mght 
to self-determination of the Palestinians. which we have 
always endorsed. Second, the recognition of Israel's nght 
to exist, and third, the renunciation of violence. These 
are the three elernents that are essential in this connec- 
tion. By the way, during the Middle East peace talks a 
great deal will depend on the Palestinian delegation that 
holds talks with the Isracli side. | will appeal to the 
responsibility of both sides. 

[Correspondent] Do you risk being asked by the Pales- 
tinians to establish contact with the PLO, too” 


[Kinkel] We have often been requested to do so. but we 
fully adhere to the position adopted by the Twelve. | will 
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not have direct contacts with the PLO icadership. as 
might be desired by the PLO 


[Correspondent] When announcing your visit. Israc! 
described you as the country’s frend. Is this an advan- 
tage or a disadvantage on your first visit” 


{Kinkel] It 1s certainly not unpleasant to be described as 
frend of the country one 1s visiting. This 1s how I see ut 
It 1s really pleasant for me. I have had relations with 
Israel at all kinds of levels in the past and. being aware of 
Germany's responsibility for what happened in the past. 
I have tried to do justice to the special relationship that 
exists between Germany and Isracil. That 1s my basic 
position. This will a very. very important visit for 
me—the first to Israel in my capacity as foreign minister 
I have paid many visits to Israel in other capacities 


Reportage on Visit 


WAIVII2I1992 


For reportage on the visit to Israel by Foreign Minister 
Kinkel, including his talks with Israch officials, see the 
Israel section of the 18 November Near East & South 
Asia DAILY REPORT and subsequent issues 


Kinkel, Hurd Agree To Increase Diplomatic 
Cooperation 


AU 13111485792 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 13 Now 92 p 3 


[“C.G.” report: “Diplomatic Cooperation” | 


[Text] Bonn, 12 Nov—Germany and Britain want to 
share diplomatic work in some countries. Foreign Min- 
isters Kinkel and Hurd have agreed that the cxample of 
having the German and British embassies in a singic 
building in the Kazakh capital of Alma-Ata should be 
followed in other locations and by other forms of coop- 
eration. The British representative in the Belarusian 
capital of Minsk should set up his office in the German 
mission. In the Anglo-German Government consulta- 
tions in London. Kinkel and Hurd not only decided on 
the joint use of technical equipment but also noted that 
even embassy reports should be exchanged. This should 
be done not only in the CIS successor states to the Sovict 
Union, but also in Africa and Latin America. Regular 
consultations between the foreign ministries in Bonn and 
London should be dedicated to developments in Russia 
and the CIS states, Eastern Europe. the successor repub- 
lics to the disintegrating Yugoslavia, the Far and Middic 
East, and the United Nations. Not only embassies but 
also headquarters in the capitals should benefit from the 
division of labor and the drawing up of joint reports 
Together, London and Bonn will also try to make CSCE 
meetings more efficient through changing the work of 
these mectings by replacing endless successive speeches 
with a stronger focus on the substance of rssucs) When- 
ever possible, medical care for the foreign missions 
should also be put on a joint basis. The two foreign 
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munisines are planning to cachange more diplomats and 
yumor diplomatic service officials than in the past 


Koh! Calls For Further Aid to Eastern Laender 


AU 1911134792 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Now 92 p 15 


[“Lt.” report: “Kohl Calls For Further Aid to Eastern 
Germany™] 

[Text] Schwerin, 18 Nov—In Schwerin, Chancellor 
Helmut Kohli has spoken out in favor of further aid to the 
economy im castern Germany. During a visit to the 
Siemens cable plant. Kohl said that the “industrial 
centers” in the cast must be preserved. It 1s important 
that enterprises are maintained even though iney cannot 
sell their products at the moment but might be compet- 
itive again within a few years. Those enterprises must 
not be “given up.” Kohl said in subsequent talks with 
members of the Schwerin Chamber of Industry and 
Trade. According to participants im those talks. the 
chancellor also promised the introduction next year of a 
special promo*ion plan to establish companies in eastern 
Germany. This is intended to support German enter- 
prises that are able to make a contribution to the 
development of the medium-sized-enterprise sector but 
are not making any progress at the moment duc to the 
general lack of capital. 


The manager of the Schwerin Chamber of Industry and 
Trade said that Kohl made very critical remarks about 
“unpleasant developments” in the castern laender in the 
first year after unification which he widely blamed on 
western German enterprises. particularly in the area of 
trade. The chancellor pointed out, however, that mean- 
while many chain stores in western Germany are buying 
large amounts of goods from eastern German producers 
As a contnibutvon to the propagated “solidarity pact.” 
Kohl was obviously trying to have enterprises commit 
themselves voluntarily to buy as many goods as possible 
from eastern German producers. In an address to the 
work force of the Siemens plant in Schwerin, the chan- 
cellor said that his objective 1s to see enterprises in 
western Germany “of a ceria size and im certain 
industries” be ready to dispense with “seeking the ult:- 
mate” price advantage when buying goods. Kohl also 
appealed to western German enterprises not “to use all 
possibilities” to “destroy” eastern German competitors 


Kohl praised Siemens AG's commitment im the new 
laender as a “shining example.” He capressed his thanks 
to Hemnch von Prerer, chairman of the board of direc- 
tors, and added that “if all levels of management had 
acted that way then we would have achieved greater 
progress.” Siemens has combined patriotic effort with 
business logic. Unfortunately. Siemens’ commitment 
cannot casily be applied to other companies. Koh! said 
that the difficulties in rebuilding the economy in eastern 
Germany are at the moment “particularly noticeable ~ 
He said that the reasons are the “recessive cconomuic 
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atmosphere™ and. once morc. the lost trade relations 
with countnes im Eastern Europe 


Siemens AG employs some 18.002 people m vanous 
plants in the new le oder The company invesicd about 
| tilhon German marks im us production planis m 
eastern Germany. In Schwerin. Seemens cmpiovs about 
1,000 employees and produces clectricity and telecom- 
munications cabics 


During a walk around the plant. the management 
pointed out to the chancellor that the newly instalicd 
machinery permits higher productivity than in the com- 
pany'’s plants in western Germany. Morcover. the o. +- 
ating time of machines in Schwerin os higher 1. ™“ 
picked up on that remark and told the work force that 
rebuilding of the cast 1s only “a subdivisson™ of the 
question of Germany as an industrial center. To secure 
Germany's competit:ve strength. one has to think about 
new prorities. The shoricst work week and working 
career, together with the shortest operating times. are a 
disadvantage to the competitive strength of German 
enterprises. 


Report Views Payments to F. Laender, New Taxes 


9IGEO068A Hambure DER SPIEGEL on German tol 
46 No 4. 9 Now 92 pp 16-20 


[Unattnibuted artcle: “There Has To Be Lots More 
Going Into the Pot’: The Business Slump and Billions in 
the Revenue Shortfall Force the Chancellor To Change 
Course] 


[Text] Saxon Minister-President Kurt Biedenkopt knows 
what occurred im the chancellor's bead. his diagnosis 
“There, insight combined with necessity.” 


Since the cconomy 1s slumping and shortfalls in the 
billions are gaping in the national budgct. Hcimut Kohl 
has hastily changed his role The sofi-soaper turned 
overnight into an austerity commrssar 


Even the top coalition politicians. who on Tucsday of 
last week were guests at the chancellor's office for three 
hours, were taken by surprise by Kohl's new tight- 
fistedness. The head of government. stl! hesitant yes- 
terday. now no longer wants to content himself with tax 
increases 


For two years. Kohl stubbornly refused to acknowledge 
the problems looming cver larger “Sow he suddenly 
wants to take action. and energectically He borsterously 
demanded deep cuts in the social system last week —and 
everything mght off the bat. if you please “By ( hrist- 
mas.” the chancellor admonished at the coalition 
mecting, “! want the austerity matter off the table ~ 


The program of cuts pushed through by the budgct 
politicrans—some 3.2 billion German marks [DM] were 
cut from the budget draft. from university construction 
to traffic education—1s too little for the chancellor The 
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government would have to take “more drastic™ steps in 
a supplementary budget. he urged the cabinet 


Already for the coming year. Kohl plans a structural 
budget law which intervenes with one blow im several 
legally guaranteed entitiements. As in 1982 and 1983. 


then under the motto of “belt-tightening.” Kohl this 
ume wants to pul a cap on the imcrease m social! 
capenditures 


The calculation 1s that entitlements of DM5-10 billion 
are to be cut from the needy. “Everything up to now was 
only the overture.” says an cconomic adviser to the 
chancellor, “now the opera musi follow.” 


Kohl wants to force the laender and communities to sing 
along. With the structural budget law, entitled “Federal 
Consohdation Program.” the coalition wants to limit in 
1993 all those entitlements legally guaranteed by the 
Federal Government but paid by the laender or cities. 
The first victums of this austerity program will be soci- 
¢ety's poorest national assistance reciprents and asylum 
seckers. 


The coalition would rather not wait until 1995 to 
mecrease taxcs——as was decided at the CDU [Christian 
Democratic Union] party congress. Kohl hopes that the 
Social Democrats and labor umons might force an earlier 
reach mo citizens’ wallets. “The 1995 date is not our 
final word.” says a member of the CDU presidium 


CDU politician Biedenkopf. who has long demanded tax 

increases and advocates a “wind-down in the west also.” 

hardly recognizes his chancellor any more: “Three weeks 

ago. | would not have considered this development 
bi - 


“The old man” (Transport Minister Guenther Krause on 
Kohl) seems determined to use the 1993 election-free 
year for a senes of state crucities: tax mcreases, social 
reductions, and austerity laws Kohl's favorite new 
slogan 1s “drastic measures.” 


The days of being considerate toward his hesitant 
finance minister are over. Now the chicf personally 


insists on speed. “The rems are tight again.” judges 
Angela Merkel, minister for Women’s Affairs 


For a long time. Helmut Kohl had stubbornly denied the 
high costs of unity. Even when the figures were obvious 
to everyone. Kohl continued to minimize them 


With ever more loans the unity chancellor wanted to 
shift the explosive financial burden to the future. But 
thanks to the Bundesbank’s high interest rate policy. the 
maneuvering room for loans was quickly exhausted. 


Without a correction im course, by 1995 the state must 
already pay DM170 billhon for interest alone—which 
corresponds to one-fourth of this year's revenue. doubic 
that of 1990. Susanne Tiedemann, president of the 
Association of Taxpayers, speaks of an “alarm signal that 
cannot fail to be heard.” 
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Only Kohl was not listening. According to hrs orginal 
plan. the 1994 clection year could be managed without 
corrections. Even shortly before the CD party congress 
at the end of October. Koh! rudely swept the sdca of a 
compulsor, loan under the table and catcgoricalls 
rejected any tax increase. “That 1s porson for the ccon- 
omy.” he sicunded off 


Yesterday's talk 1s worthicss today. At the CDU party 
congress. Kohi rang in “the hour of truth.” announced 
higher taxes. and since then 1s also canceling all other 
promises. “Read Kohl's lups.” the Britssh FINANCIAL 
TIMES recommends spricfully. alluding to a quote by 
outgoing U.S. President George Bush. who had rejected 
lax increases 


The economic facts have forced this change i course. Of 
all mes, on his 10th anniversary in office. mmdustry 
withheld allegiance from its chancellor, The cconomi 
decline, although long cxpected by most cconomists 
found the Kohl government compictely unprepared 


All at once financial planning. which had counted on 
high growth raics in cconomic growth. 1 only “an 
exalted fairy tale” (FDP [Free Democratic Party] chief 
Ono Graf Lambsdorff), Even the 1993 budgct has a 
shortfall of DM8 billion. According to FDP politician 
Wolfgang Weng. “reality has overrun the finance minis. 
cer * 


On the capenditure side. the unstable cconomy pushed 
many items higher. Theo Wange!l (“finances are under 
control”) suddenly had to close a DM! 5-billhon gap 


Kohi does not want to be deterred by that: If he 1 to be 
successful in the cast by 1994. the state must imvest 
heavily. despite declining tax revenues. Ever since large 
investors such as the Damier Benz corporation pulled 
out of promised investments in the cast. a mood of alarm 
has reigned in the chancellor's office 


In the near future a new billhon-DM program 1s to be 
established. Mayor beneficiaries are to be small and 
medium-sized firms struggling between Zittau and Stral- 
sund [eastern Germany}. Furthermore. the government 
will take over the conduct of business for western buyers 
that are backing out, as im the case of the steel! mull in 
Ersenhuctienstadt 


The finance minister urgently needs cash for new pro- 
grams and an active restructuring policy. so new taxes 
and cxpenditure cuts in the west are inevitable The 
western citizen must pay for unity and its conse. 
quences—and that 1 now In Jenoptik chicf Lothar 
Spacth's opinion. “the government only has the option 
of lowering the guillotine precemeal. or all at once ~ 


The times seem pasi when coonomac strength and hence 
private prosperity grew automatically Saxony 's Finance 
Minister Georg Milbradt,. CD. formerly ccoonomics 


professor at the University of Muenster, has no illusions 
“The party 1s over.” 
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A morning-after mood will follow. with social unrest not 
to be ruled out. “This year's strike by OcTV [public 
workers umon].” says economics and social researcher 
Meinhard Miegel. “could have been a small foretaste ~ 


One thing is certain: The end of the present policy of 
debt 1s the beginning of a new distribution battle. Ger- 
mans are threatened by a fight over power and billions. 
the likes of which they had not known to this extent and 


complexity. 


Never before was the volume of redistribution so 
gigantic. Year after year, beyond the turn of the century. 
hundreds of billions must be transferred from west to 
cast. The flow of moncy alone from the nch to the poor 
lacnder will grow tenfold Additional growth can no 
longer pay for the reconstruction task: the crunch on 
resources 1s now. 


Never before was the tactical situation so compiles 
Economically the redistribution from west to cast 1s 
decisi:¢ politically the distribution battle between the 
socially weak and high-income groups remains dom:- 
nant. The consequence: A split runs through parties and 
labor umons. The Germans in the cast demand more 
money. while their compatnots in the west are unwilling 
to give up so much. 


Never vefore was the need so great for agreement among 
parties and wage settlement partners. and the mancu- 
vering room so small. All relevant decisions were made 
in 1990 with the unification treaty. All transition regu- 
lations expire irrevocably in 1995. 


Now everyone 1s talking about sharing. and cach one has 
the other's moncy in mind. Politicians im cast and west 
have above all one thing to spare for cach other—wiid 
insults. 


Baden-W vertiemberg’s Minister-President Erwin T cute! 
ndicules his eastern colleagues as “utopians  Bieden- 
kopf denounces the politicians and labor unsonists in the 
west as a “cartel of organized ownership ~ 


The tone 1s becoming shriller every day. At the beginning 
of the year former civil nghts leader Arnold Vaatz. today 
environmental minister in Dresden. had admonished his 
compatnots to show “more gratitude ~ 


Now Vaatz also is hard on the west. East Germans can 
no longer be put off with mere Christmas packages 
“You westerner Germans must finaily understand We 
are clinging to you like bacilli. You will never ever get nd 
of us.” 


The views of the quarrelsome former opposition 
member are not widespread in west Germany. Despite 
the historncally unique task, the wrangling over billions 1s 
carned on in Bonn, still the capital, with the same 
routine as at the beginning of the 1980's 


When Theo Waigel announces a freeze on social assis- 
tance, SPD [Social Democratic Party of Germany| social 
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politician Rudolf Dressicr instinctively suspects an 
“attack on the social state ~ 


When SPD financial politician Ingnd Matthacus-Maner 
demands that the military fighter plane. Fightcr-90. be 
given up. CSU [Christan Social Union] chicf Wage! 
instantly recites its economic usefulness 


Hesse’s Minister-Presadent Hans Eschel. SPD. naturally 
considers it meaningful to move courts and federal 
authorities to the cast: l understand and approve of 
that.” But under no circumstances does he want to give 
up the Federal Labor Court in North-Hessian Kasse! 


The hypocrisy does not stop at party lines. The top 
Green politician Joschka Fischer. normally not hard up 
for solidarity appeals. gives no quarter mm the German- 
German distribution tussle “The economically strong 
laender must remain strong.” proclaims Hesse's ens iron- 
mental minister. a financially strong Hesse 1s “in the 
imterest of all ~ 


The fight over redistribution of lacnder finances will 
escalate further According to the unification treaty. as of 
January 1995 the castern provinces musi be taken into 
account in the fiscal adjustment. To date the cast lacndecr 
are on the outside. because im the vear of unity. the west 
laender refused to accept the have-nots from Honecker 
country into their club 


The western princes sent copy machines and civil ser- 
vants, but they kept their coffers tightly shut. In the past 
year, from their budgets they sent only DM! billion to 
the cast 


To date. the western laender only balance amongst 
themselves the differing tax revenues per capita. the 
decisive critermum im the fiscal adjustment process 
Baden-Wuertiemberg. Hesse. and Hamburg transicr 
about DM4 4 billon annually to Schieswig-Holstein 
Lower Saxony. Rhincland-Palatinate. Bremen and Saar- 
land 


If the cast, where tax revenucs do not even approach 
one-fourth of the western level. jorns thes distribution 
system. chaos will result. Especially the tax-weak western 
laender would suffer Many of today's fiscal reciprents 
would become donors Every person in Schicswig- 
Holstein would have to transfer DM158 to the cast. and 
everyone in Lower Saxony DM! 


Says Schieswig-Holstein Finance Minister Heide Simo- 
nis) “By savings alone we can never gct the moncy 
together—even if | used the same paper three times 
om" 


The nch western laender even now opponents of overly 
generous redistribution. would literally be fleeced The 
Bavarian government would have to pay into the finan- 
cial pot DM $04 for cach of its inhabitants 


Overall, as of 1995 the western lacnder must transfer at 
least DM _W billion to the cast If the laender were to raise 
even half of this amount themselves. ther political clhbow 
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room would drop below zero. Different from the Federal 
Government, the lacnder have high fixed costs. for 
personne! for instance. After the government turnover in 
Hesse, out of a DM32-billion budget the red-green 
coalition perforce spent only DM 300 million for its own 
political purposes. No more could be spared. 


Under the new German fiscal adjustment, the Hessians 
at one blow would have to donate DM4 billion per year. 
“Then there is no longer any land policy.” says Finance 
Minister Annette Fugmann-Heesing. 


Hence an all-German fiscal adjustment 1s unthinkable 
without additional tax dilhons “A lol more must go into 
the pot.” demands Brandenburg Finance Munister 
Kjaus Dieter Kuchbacher, SPD. 


The additional tax billions can mitigate, but not remove 
the financial woes of the western lacnder. Thus the 
consequences of the new fiscal adjustment will be brutal: 
Swimming pools will have to be closed. fees increased, 
employees dismissed, commuter transport thinned out, 
and trash removal privatized. 


To date the laender refuse to accept the new reality. 
Baden-W had professors from Cologne. 
Mainz, and Tuebingen compute a complicated model 
which recognizably 1s advantageous to only one. namely 
the mandator. As a rich western land, Baden- 
Wuerttemberg would transfer only DM17 per capita to 
the cast. On the other hand Saarland, already heavily im 
det, would have to pay DM520. 


The fight over the redistribution of funds will further 
imensify. The Bonn government, itself deep in debt, has 
no other choice but to make the laender also contribute 
to the pre-DM debts of the GDR government and the 


Trust Agency. 


By 1995 at least DM400 billion in debts—about as much 
as Bonn 1s spending overall this year—will have accrued 
im the various shadow budgets. To date. the interest is 
being paid by more and more new loans. 


But im two years at the latest, when the transition 
regulations run out, the shift must be made from loans to 


cash payment. For these interest payments. plus repay- 
ment of the loans. DM40 billion are due annually. 


A further postponement of interest payments 1s unthink- 
able In only 9 years. the mountain of debts has doubled. 


What now, Germany” The costs of unity are higher than 
predicted by all the institutes, and no one knows how the 
burden can be shouldered. Even many top politecians are 
more perplexed than their wordy statements would ind- 
cate. 


Bonn's usual mechanisms of solving conflicts— 
mediation commissions, summit talks. and court dec)- 
sions—have failed since unity. “The state is hopelessly 
overtaxed.” says the German Institute for Economic 
Research 
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Kohi ts banking on consensus. The chancellor hopes to 
defuse the explosive mixture of the situation with a 
Concerted Action. None of his speeches lack the cxpres- 
son “solidarity package ~ 


For weeks now, preliminary talks have been held in the 
chancellor's office about such a pact between all sides. 
But the maneuvering room of the participants 1s limited 
The labor unions have little to offer besides fnendly 
gestures. It 1s impossible for them to agree to the 
demanded moderation in wage negotiations. particularly 
not at the chancellor's tabic. 


For the SPD. vigorous participation in the cuts into the 
social system 1s out of the question. “We must.” says 
Lower Saxony Munister-President Gerhard Schroeder. 
SPD, “remain the protective wall of the socially weak.” 
Party chief Byoern Enghoim accuses the government of a 
“mentality of brutality.” 


An agreement between the opposition and the chan- 
cellor, “objectively necessary™ according to Schroeder. 1s 
not in sight at the moment 


On Friday the president of the Federal Audit Office. 
Heinz Guenter Zavelberg. for the first time voiced a fear 
wh. h wornmes many citizens: Without a real correction 
in Course, a “currency reform™ could become necessary 


in Germany, according to the highest auditor 


“As the worst thinkable end of this spiral.” cconomust 
Miege! also considers a currency cut conceivable—the 
money would be devalued overnight. as after World War 
Il. “Then DM2 would only be worth DM.” says Miege! 


Labor, Business Leaders Criticize Government 


93GE0064A Duesseldor! WIRTSCHAFTSWOCHE in 
German 30 Oct 92 pp 40. 43, 46 


[Interview with Ursula Engelen-Kefer. vice president of 
the German Trade Union Federation, and Fritz-Hemz 
Himmelreich, managing director of the German 
Employers Associations. by Bolke Behrens and Annette 
Ruess, place and date not given “Bonn ignores the 
Signals”) 


[Text] [WIRTSCHAFTSWOCHE] Mr. Himmetreich. 
the FRG 1s confronted by a hot autumn in social policy 
and an icy cold winter of recession. Employers are being 
accused of using their power to dismantic the social 
state Key words benefitiess day lengthening working 
hours, undermining wage agreements 


[Himmeireisch} Such an accusation 1s nonsense We do 
not want to dismantiec the social state, but only to make 
it capable of being financed and to tailor it to the actual 
economic conditions 


[WIRTSCHAFTSWOCHE] Would you. Frau Engcien 
Kefer, no longer use the word dismantling” 
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[Engelen-Kefer] Yes. | would. However, | am addressing 
not only the employers, but above all the Federal Gov- 
ernment. For exampic. the Bonn proposals on an cicmp- 
ton clause on wage agreements touches the core of wage 
agreement autonom, This attempt at dismantling aims 
in the same direct as the endeavor to limit continued 
payment of wages im case of illness. by imtroducing 
benefitiess days. All these government bursts are nothing 
but the age-old proposals of the deregulation commis- 
sion, which are cropping up again under the cover of 
financing German unity 


[WIRTSCHAFTSWOCHE] But ut 1s the employers who 
accuse you of destroying Germany's industrial base— 
among other things—through high wages. shor working 
hours and high absentecism. Isn't the mtroduction of 
benefitiess days long overdue” 


[Engelen-Kefer] Oh. thes discussion keeps reappearing 
like the Loch Ness monster. Why should we talk here 


about matters that are anchored in wage agreements and 
will remain so” 


(Himmeiresch} In the opimon of employers. the benefit- 
less day 1s not a suitable tool for ciderly care mmsurance 
Nevertheless, we should try to block the abuse of pre- 
tended iliness through changes in the law on continued 
wage payment Total costs of continued wage payments 
amount to about 50 bilhon German marks [DM]. That 1s 
not a trifle. It can only be im your interest. Frau Engeien- 
Kefer. if truants don't have a good time at the cxapense of 
others 


[Engeien-Kefer] We do want to investigate jornt!y why 
individual plants or administrations register an caces- 
sive number of short-term ilinesses. That may not nec- 
essarnly mean faked ilinesses. but often 1s due to working 
conditions and the workplace atmosphere We have 
asked the Federal Government to appoint a commission 
of inquiry to study that carefully 


[WIRTSCHAFTSWOCHE)] That reminds one of the 
adage When nothing works any more. an imquiry «6 
conducted. But time short. It 6 not surprising that 
rapidly effective measures are being considered. such as 
exemption clauses in the wage agreement law 


[Himmetresch| Some sectors in the new lacnder already 
have cacemption clauses for wage agreements Al present 
we are fighting over the proposal by lawmakers to 
include a regulatron in the agreement law which iets 
an exemption clause go into even if t has not been 

upon by the parties to the wage settlement 

. tt also provides a veto nght for cach partner 


[WIRTSCHAFTSWOCHE) Then the whole thing has a 
psychological effect at best. One can wee the political 
cudge! against whoever uses his veto 


[Hommeiresch} If parties to a wage settlement under their 
OW? powers agree to exemption clauses and also practice 
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them. the lawmaker 1s not needed. Bul if they don't do 
that, then the regulation by the lawmaker 1s for me a sort 


of final argument 


[Engeien-Kefer] We consider that blackmail. Mr Hurm- 
melresch 


(Himmeiresch] But we need a regulating device im the 
casi to absorb. om terms of wage settlements. the mrs- 
taken assessment of the cconoma devclopment 


[Engeien-Kefer] But we must always have two sides in 
view. One 1s the ecconoma performance capability of the 
respective enterprises. the other 1s the sstuation of the 
employed Qualified people in particular are still moving 
from the cast to the west. That undermines the base for 
reconstruction in the cast 


{Himmeireich} But we also must not overlook something 
quite different: In the new lacnder we face the danger 
thal wage agreement autonomy will break us ' note with 
concern thal new enterprises no longer join the 
employers associations and that old enterprises are 
leaving them 


[WIRTSCHAFTSWOCHE) Are there concrete figures 
on this flight from associations” 


{[Himmetresch| No But there 1s a certam photia vis-a-v 1s 
employers associations in the cast. That 1s dispicasure 
not with the organizations. but with the burden of wage 
agreements. Our common interest. Frau Engcien-Kefer 
should be to ensure the functioning capability of the 


Parties to the wage agreement 


[Engelen-Keter] We are agreed on that. And we. as trade 
umonnts. do not watch sprictully that vou. as an 
employers association. are getting into difficulties 
because your members are running away We have our 
own probiem—namely that of work councils im the cast 
becoming more independent Bul company -specific 
solutions can also be very meaningful in the new lacnder 
For cxampic. if a modern automobile factory 1s being 
built there with a productivity of the western level. the 
situation 1s quite different from that of enterprises that 
first must struggic out of the wx ialist muddle 


[Moummeiresch} So there It 1s a beticr strategy to preserve 
the wage agreement and creatc flexible possibilities that 
the wage agreement law already provides today— 
cremption clauses of revisions. for insiance—than to Iet 
the cart of collective agreements crash into the wall 


[Engeien-Kefer) Bui here on theoretical comuderations 
we cannot draw the lene just when a state of distress 
carsts and when one must give more breathing space to 
the enterprises. because « cannot be disputed that 
emplovers will always deviate from the conditions of the 
wage agreements once they have been granted thes right 


[Hemmetresch| Especially in the talks about a solidarity 
pact. we are waiting for a postive wen hy the trade 
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umons that correctioms can be made in the wage scttic- 
ment development in structurally weak industnal enter- 
prises. The exemption clause. also. 1s but one of several 
tools for flexible reaction. The cxampic of Lufthansa ss a 
positive signal of how one can also react to particular 
difficulues, company-specific and structural. with wage 
agreement policy. 


[Engeien-Kefer] We see no signal in the Lufthansa agree- 
ment. That 1s a one-time occurrence. We are not against 
flexibility per se. But of course. one must always define 
flexibility, in whose interest, to what extent, and under 
what conditions. And about that. we will have to have i 
out with cach other. That 1s not the lawmaker’s business. 
Nor Mr Mocliemann’'s. 


agre-ment partners in the west made a mistake 


[Himmeirerch) That 1s no solution’ 
[Engelen-Kefer] We also must not forget that part of the 
additional personne! 


merease in Costs was imposed on us 


by politics. We pay for a large share of German unity out 


GERMANY 


of secial imsurance contnbutions by workers and 
emplovers. That 1s why i 5 so umportant to reheve social 
msurance through reasonabic financing 


{[Hemmeiresch} On thes pot | agree with Frau Engeicn- 
Kefer. In hindsight. the road to financing the social 
umon. adopted im the reunificatvon treaty. was wrong 
But that can subsequent!) still be corrected in part 


[WIRTSCHAFTSWOCHE] And how” 


[Hommeiresch} Let's talk about the solidarity pact. In 
addition to wages. financing the social mmsurance. and 
distribution of burdens between the Federal Govern- 
ment. lacnder and communitics «il! also play a role in it 
Among other things. the question also arises whether to 
decide on a special form of financing the labor market 
One could find a model that 1 constitutionally clean. mm 
which these measures are no longer financed by the 
contributions of the Federal Labor Office. but rather as a 
jomnt task esther through a tax-financed federal subsidy 
or a special labor market contribution 


[WIRTSCHAFTSWOCHE) And what solution does the 
trade umon offer” 


[Engeien-Kefer} A clean tax increase based on the finan- 
cial ability of mmcome recipients. and introduction of a 
labor market contribution for the scif-cmploved and civil 
servants. Both measures also hit our own people. and so 
we gct not only applause from our own ranks 


[WIRTSCHAFTSWOCHE) But you should get « from 
Bonn 


[Engelen-Kefer] That 1s why i 1s all the more surprising 
that the Federal Government has ignored both our 
signals and those of employers. If | sat mm the federal 
cabinet. | would long ago have called the wage agreement 
partners to the table and said. now we'll make a pact out 
ot your proposals on financing the social burdens And 
everything would have been on course long ago. The 
major probiems in thes are not caused by the employers 
and the trade umons. The Federal Government plays an 


important role in that 


CDU Leaders Say SPD A 
rs Say sylum Policy 


LDI711111292 Hambure DPA in German 0917 GMT 
17 Now 92 


Text} Bonn (DPA)—In the opimon of Internor Minister 

udolf Seners [Christian Democrat Unron—CD1U} 
and Wolfgang Schacubic. chairman of the CDU/CSU 
[Christian Social Umon] Bundestag Group. the asylum 
decision by the Social Democratic Party [SPD] special 
party conference 1s insufficient to solve the asylum 
probiem The SPD decision. however. docs permit “at 
leat talks with the opposition on an amendment to 
Article 16 of the Basi Law.” Seiters and Schacuble 
Stressed 1m a jornt statement in Bonn today 
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Minister Birthier (Alhance 90) 
the “stoplight coalition” has demonstrated that " can 
survive a crisis. What is most critical 1s not the menester- 
president's skill as a moderator. bul rather the combined 
will of the parties to secure what 1s best for Brandenburg. 
The coalition partners, Alliance 90 and the FDP. were 
also in favor of continuing the coalition 


Stolpe confirmed that he had no intention of resigning 
“| will perform the task that has been entrusted to me for 
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the reproofs of the media and the tramsparcnt polrina! 
behaviour” of certian CDU [Chrestean Democratic 
Unron) politicians 


Stolpe said he will survive “thes mudsionging ~ om whach 
professsonal information handicrs are making a profit 
and a ace form of creme 1s emerging. He will survive not 
only because the solbdarity m Brandenburg and far 
beyond, as well as mm the SPD. romans endimeneshed 
but also because he 1s firmly convinced “that no once who 
was iN My position and who had thrs responsibility in the 
past could have acted any differently or more wrecly ~ 
He sand he was happy that bes church was behend him 
and had confirmed that he had acted on church omstruc- 
tons, “even if « acknowledges mrstakes that | do not 
deny.” 


Much that 1s written om the Stas: files can be interpreted 
ma number of ways li finally comes down to which side 
of the table one was on. “I sat unshakably on the sede of 
the church and thereby on the wide of peopic who were 
suffering under the system ~~ Stolpe ported out that two 
years ago he went over to socual Gemocracy to lend a 
hand in “filling in the potholes in German unification ~ 
He sand he actually did thes by comtenuing wrth bes 
previous commitment in the GDR to more individual 
nights. to freedom of action. and to more democracy “! 
did thes om full awareness of my own past and erthout 
any fevisegs of guilt. and the same 1s true today ~ Stolpe 
sarod that he remains committed to these goals 


The resignation of Education Minister Berthicr and the 
public reaction of Alhance 9) Bundestag members to 
this move has led to considerable ill feelings between the 
Bundestag group and the Brandenburg Alliance 4) land 
assocration. The Alhance 9) party charrman im the 
Landtag. Nooke—who also represented the citizens 
movement in the Stolpe investigating commitice— 
rejected the demand thai Stolpe resign. as well as the call! 
for him to temporarily lea office. as “omterference im 
land affairs Nooke referred to the demand issued by 
Alhance 90 Bundestag member Schulz om Bonn. that a 
decision be made regarding the successor to Education 
Minister Birthier only after a vote = taken on the 
continuation of the “stoplight coalitron” ai the land 
representatives conference in December as “scandalous” 
and “irresponsible ~ He said it was disturbing and ou!- 
ragcous for Schulz to want to dictate to the Branden- 
burgers which commutices would decide on Birthier's 
successor and the continued cantence of the coalition 
The Potsdam Alhance 9) parliamentary group and the 
land party leaders counci! hope to be able to propose a 
candidate for the post of education muenrstcr to the 
minister-president by the landtag session newt week 


For Nooke and the large majority of Brandenburg All- 
ance 90 politecians. the question of the comtonucd cxrst- 
ence of the Potsdam “stoplight coalition” 1 not up for 
discussion “We know the Brandenburg grass-roots 
majorities better than they do m Bonn.” sand Nooke In 
view of Mrs. Birthier’s resignation. Nooke bebeves that 
different viewpoints regarding Stolpe's past must be 
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accepted Alhance %) ell take par om nevther a prejudge- 
Ment for a premature cioncration of Stolp 


Article Views Divisions in Berlin SPD 


9IG E006 1B Frankfurt/Main FRANKFURTER 
ALLGEMEINE om German ) Now 9) p 4 


[Artucte by Ralf Georg Reuth “Bern's SPD Wants To 


overmght. or are. by the course of history. being ciposed 
as mestakes So then 1 was more than just the opposition 
to a change mm the Basi Law that was articulated im the 
boos and whistles that Lafontaine had to swallow 


Evidently the land association 1s still findeng t difficult 
to do justice to its role mm the capital catty. Too lettle tome 
appears to have passed wnce representatives of the SED 
[Socsalest Unity Party of Germany| were met with thun- 
derous applause at land party congresses of the Berlin 
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Regarding cflorts to cxtabiesh the SPD as a party for all 
of Bern. « eas stated m the party congress thal the 
mam Manon «6 Ww unric the tee halves of the cote 
socially The ace land charrman. Detmar Stafich. otc 
of an “cumtental sgoificance™ for hu party A more 
visable capressson of the attempt to cstabiesh the land 
SSs0CIs0n mh Cael and west cQually ~ 2» the clecton of 
former distinct mayor Hacppner 
and Christof Tanner. also a reoprescniatiwe from the 
castern part of the city as Geputs land chairmen 


Although thr: may have represented a sicp toward a 
united Beri. « did not succcert om softening the old 
differences betecen the two wing: of the party ‘Now as 
before there remam mm conflt a mght wing. which 
more distingunshed by CDL [Christan Democratx 
Umon}tike pragmatism than * programmatics and a 
left wing. which was once successful with land chawmen 
Eger and Momper and which ted the Berion SPD below 
the therty-percent mark 


When the spokeswoman for the left wing Butigerc:t lost 
to opponent Staffclt. | 78 votes to 103. over the weckend 
this was not an accurate representation of the balance of 
power in the party Many formerly left-wing party con- 
gress deicgaics appear to have voted for Staffel: how. 
ever. they did so in hopes of garmeng some breathing 
room to use for ther own onenmtation and comsobedation 
The concihatory pragmatist. more onmented toward the 
party mgt. 1 om favor of contemunng the coalition with 
the CDU wnt 1995 


The true balance of power Wustrates the fact that the 
scope of the new Berlin land charrman was greatly 
restricted by the clection of two candedates from the left 
wing of the party. m addion to Frau Hoeppner and 
Tanner, to the land cxeccutiwe committee District 
Mayor Detlef Drembritzk: of Rewneckendor! and Frau 
Butigerent. Contrary to Staffelt’s personal plan. the SPD 
rightists of the “Briizer Circle” well no longer be repre. 
sented in the land commutice 


Thus. the capectation which potitecal otwervers had with 
regard to Staffelt’s assumption of the office of land 
chairman may have proven to be premature That with 
him the Berien SPD could effect a return to an eur 
onented policy. appealing again to the more traditional 
voting population Although the social democratic pro- 
tagonists of the cco-Maranst downswing have stepped 

left Berlin to seek a mew political beginning 
mm Frankfurt am Main. Harry Ristock deed. Momper had 
to leave after he began working for a real cviate firm—it 
1s stell unctear who thew successors well be 


Editorial on FDP's Tax Dilerama. Prospects 


GIGEO061A Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 2 New Ol pi 


The FDP ts 


Editonal comment by Claus Gennrech 
uggrng at Its Shackles | 
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[Text] What os a classic tax reduction party hoping to 
acheeve by now contributung to the opposite of ts own 
obyectives” Crdinarily the FDP [Free Democratic Party} 


legal policy with its opposition to “wiretapping opera- 
tions” and its perseverence on the “main issuc™ of the 
individual mght to asylum 


their teeth. as the only possible way of eroding the 
mountain of costs that has burlt up. or establish tas 
mecreases now that will not go mto effect until 1995. I 
chose the latter course of acthon 


The FDP has thrown an anchor of self-respect inte the 
wncertainty of the coalition's plans to economize The 
sequence of “save firsi—then raise taxes” is set in stone 
for them Consdering the cxpernences of Economics 
Minister Moetiemann last year with his call for subsidy 
curtasiments. however, the phrase “for the tume berng” 
should be added. In the CDU national party. the self- 
imterest of the vanous groups and an inclination toward 
distinctly defined social compensation will put the gov- 
ernment's will to economize to @ difficull test, and to 
some extent will make it There the FDP 
hopes to throw itself into the struggle and display its 
windswept pennant. “The battle has not yet begun.” 
says in wormed anticipation of an ambiguous outcome 
The FDP os stell tryeng to determune its role 


In the Bundestag group. FDP representatives charge. the 
committee and the chairman spoke up unnecessarily 
swiftly in favor of tax increases. they should have warned 
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One reason for the fact that thes «as only realized 
hindsght became cyident om the applause givcn the 
terrible sdca of Derng mm a Coaltson wath the CDI and 
having to constantly yecid to the larger partner Bul morc 
Strongly than such demonstrations. ithe course of policy 
was determined by the presumption of Lamiwdorf! and 
the leadership that the voters were capectong a clearing 
keck that would at icast provede some clarity. and that 
they would mn the end reproach the party which was now 
balking and hesitating Publ awareness 1s ads antagcous 
only to those who. he the FDP now. most resolutely 
promote ccomomizing as a prerequisite for the accep- 
tance of tan mcreases. With an cve to the clections 
Lambsdorff will accept tax mocreases only as a “last 
resort.” however he well thereby be accepting them as 
reasonabic 


The election campaign vs airead) underway. Once again 
the FDP has cited the goal of holding the coalton 
together as “reason in itself for the establishment of is 
own political postion. Notheng cle vs left for a The 
proof of the ability to act and to come to agreement will 
be of use to both partners The FDP docs not bhe 
constantly finding new occasions for comparison to see 
how far i can go without giving up. In the absence of 
other alhance powstulitecs. the party «© left with the 
understanding that only om the case of a consensus can 
the coalition be brought back to ots feet It describes 
concessions as beng the result of Cooperation rather than 
surrender Nevertheless, behend these diygurses the dis 
ticgussheng features are becoming blurred. because al! 
partecs have set the same goals for themsectves: Material 
needs are leading to overall smular answers The FDP 
sees visclf caught in a current from which no party can 
exape And it may become a macistrom 


The party meckly admits to a lack of room to mancuver 
Although carler «was able to persuade its coalition 
partner the SPD. at tomes with the felp of the CDI 

through the Bundesrat. to accept greater conceswons 
now the SPD lacnder are wnewited as helpers For 1994 
the SPD 1s hardly temrsteng as an allance partner. after 
all, om a traffic git the green hight does not Micker too 
brightly. Stubbornly. with a sense of the mevitablc, but 
also with the rehef of berng freed from the crceys weight 
of an increasingly state interventionist umon partner. the 
FDP 1 encouraging iteclf A change mm the oppowtion 
would not cxactly be a catastrophe. The fear of the great 
coalition 1s something e the satisfaction of escaping 
from captivity om Babylon 


Bundeswehr To Receive VSO Billion in 1993 


40 753117489) Framdfort/Mamm FRAINATURTER 
4ILLOEMLINE 1 German 14 New Ol pe 


[“fy.~ report: “DMSO Bilhon for the Bundewechr™| 

[Text] Bonn, |} Now—A total of 90.147 buthon Crerman 
marks [DM] have been allocated to the Bundeweehr for 
neat year Thess = DM65! muthon lew than orgmnalls 
demanded by the gowernment T’ ¢ largest amount of a 
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by far—D™M 38 7 bilhon—+s necessary for the operations 
and maimtenance of the armed forces. of which DM25.8 
dillon 1s for salanes. The share of investment funds will 
decrease to 23.87 percent (DM12.1 billion). Thirty per- 
cemt are regarded a5 necessary im the long term to 
guaranice state-of-the-art «equipment for the 
Bundeswehr. For the first tome. the consultatioss in the 
Bundestag did not involve individual procurement 
projects because there are not any in 1993. The ministry 
restricted itself to making sure that « gets financial 
guarantees fur various procurement projects in 1994. 
According to Defense Minister Ruche, the decision on 
the plans will be made during the arms planning confer- 
ence on 15 December. Thus, the Budget Commiutice 
decided to freeze the DM7.1 billion from the budget for 
procurement projects. The Defense Ministry must there- 
fore ask for the Bundestag’s onsent before 

any agreement worth more than DMSO million. Only 
DM 520 milhon will be avarlable to develop the Fighter- 
90 m 1995 and not DM830 millon, as originally 
planned The finance minister and the rapporteurs of the 
parliamentary groups im the Bundestag’s Budget Com- 
mittee have to release DM120 million. The remaining 
DM400 muilhon can only be celeased by the Budget 
Commitice 


Report Says Budget Guaranty Law Needed for 
Large Cuts 

VIG EOOSOR Hamburg DIE ZEIT in German No 45. 30 
Oct 92 p 27 


[Article by Wolfgang Hoffmann: “Prettied Up Power 
Play—Finance Policy Federal Government Cannot 
Escape a New Budget Guaranty Law™| 


[Text] Monester Theo Wangel gave a dressing down to his 
colleague. Juergen W Moetiemann. in front of the rolling 
camera “I thenk that the economics minister has enough 
to do if he concerns himeclf with his own problems.” 
With that. the finance minister sought to distract from 
the difficulties he has with Moeliemann's proposal to 
bring in undeferrable budget cuts in double-digit billions 
through a budget guaranty law 


it + mot surprising that Waige! docs not like to hear the 
key term, “budget guaranty law.” since it 1s linked to the 
acknowledgement that the state 1s steering toward bank- 
ruptcy. And what finance munister likes to admit that’ 
After all, Theo Waigel remembers how Franz Josef 
Strauss badgered the Social Democratic finance min- 
wster, Hans Apel, when in 1975 the latter soughi a last 
refuge in a budget guaranty law: “Lack of insight, dis- 
honesty. unsoundness, perplesity. helplessness. clection 
fraud. ruin of state finances.“ 


The “budget guaranty law” tool—which cuts entitle- 
ments guaranteed to the citizen on other laws—«s. how- 
ever, not the invention of Social Democrats. Rather, i 
dates back to the chancellorship of Ludwig Erhard. the 
father of the German economic miracle. When Erhard 
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became chancellor m 1963. for he first Bundestag clec- 
won as chancellor he distributed a whole bundic of 


election gifts among the peopic 


Shortly after the clection. Finance Ministcr Rolf Dahi- 
grucn revealed to Chavcellor Erhard a budget defict of 7 
bilhon German mark: [DM] for 1966. The hoard of 
moncy, which upstanding Fritz Schacfler as finance 
mutter had piled up im the 1950's, mark by mark. was 
quickly consumed by his successors, Franz Etzel and 
Heinz Starke. Now was Rolf Dahigrucn’s job to mend 
the holes in the natsonal coffers. He procured the needle 
and thread with a “law to guaranty a balanced 1966 


budget ~ 


With this law, the first of its kond, Ludwig Erhard and his 
finance ministers took back most of the clection gifts 
barely a few months old: In this housecleaning. 19 
different laws were amended. The national coffers were 
unburdened by some DM? billion. Civil servants. sol- 
divers and the war-disabled. farmers and young mothers 
had to relinquish firmly promised bicssings. Housing 
construction and occupational tramuing were cut back 


However, Erhard’s budget guaranty law “was no solu- 
tion,” as had been predicted by Alex Moeller, at the tome 
finance policy spokesman of the SPD [Social Democrain 
Party of Germany] and. subsequently, finance minister 
Al the end of 1966. a new gap appeared, and. this tyme 
ever bigger than before: DM25 billion to 35 billhon 
would be lacking by 1970 And thai was the end of the 
CDU/CSU/FDP [Christian Democratic Union 
Christian Social Unson/Free Democratic Party! coal- 
von: Ciancellor Erhard was toppled. A grand coalition 
of CDU/CSU and SPD managed to get the disrupted 
state finances back on track 


But to nid the state of its spending habits, a few years 
later another budget guaranty law had to be passed. In 
1975, under the social-liberal coalition, the tume was ripe 
for a new counting of the cash. The glohal cconom 
crisis, result of the first oil price shock of 1973. had also 
overtaxed the Bonn state coffers and forced the Federal 
Government to tighten its belt. one year before the 
Bundestag clections. However. the government found a 
more mnocvous name for the law. The austerity corset 
now no longer served to “as wre the budget.” bul quete 
genicelly to “improve the budget structure” In fact 
however, the new pea came from the same old pod. 42 
costly laws were remodeled or even climinated. whereby 
preference was again given to decimating entitlements 
The volume of savings: DM5.5 billion in the first year 
subsequently about DM9 billion, with a rising trend 


Six years later, in 1981, a new onl price crisis forced the 
Federal Government to pass a sccond budgct structure 
law which was to case the burden on public budgets by 
DM6 billio. to DM? billion. Again. social legrsation 
was the treasure trove for cuts. This terme 37 laws came 
under scrutiny. However, the government did not reach 
the envissoned volume of savings. It was cut back im the 





The second budget structure law, together with the 1982 
budget also called “Operation 82,” like the first law of 
this nature under Erhard, only a few months later 
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“supplemental budget law.” Three tirnes 
government looked to it for refuge: in 1983 and 
1984, and in 1989. Cuts in 67 costly laws, cither by 
setting aside services or raising contributions and levies, 
led to about DM 18 billion in savings for public budgets 
in 1983, to an additional DM12 oillion in savings in 
1984, and finally to DM8 billion in 1989. However. e 
finance minister suffered a shipwreck with one pert of 
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his first supplemental budget law. The repayable invest- 
ment assistance levy was declared unconstitutional >y 
the Constitutional Court in Karisruhe. 


Compared to all earlier budget guaranty laws, those by 
the CDU/CSU/FDP made deeper cuts into entitlements 
than ever before. All three guaranty laws stem from the 
pen of former Finance Minister Gerhard Stoltenberg. 
Although state finances have long been overiaxed 
because of the burdens of German unity, his successor so 
far has discovered no liking for the more or less proven 
austerity tool. However, his name ts also tied to a finance 
policy tool which is to serve budget consolidation. It 1s, 
and is modestly called: Moratorium. In revising the 
CDU/CSU/FDP coalition, Theo Waigel insisted that 
new entitlement laws, and the improvement of cxrsting 
ones, should only be passed “if permanent savings of 
equal amount are made somewhere cise.” Last May. 
Waigel had this coalition agreement once more con- 
firmed by the cabinet until the end of the legislative 
penod. 

Meanwhile Theo Waigel, even without new entitlement 
laws, is in such great financial disiress that the morato- 
rium 1s no good to him. He needs a budget guaranty law. 
as proposed by Economics Minister Juergen W. Moclle- 
mann. In the Finance Ministry. one is prepared for 
in-house. Of course, there is still uncertainty about its 
name. It must be one that signals everything cxcept 
bankruptcy. Under discussion at present: “federalism 


guaranty law.” 





.. And Grows and Grows 


The mountain of debt of the Federal Government, laender, and communities. inchuding the Equalization of Burdens Fund ERP (European 
Recovery Programme}, German Unity Fund. Loan Liquidation Fund 
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Dumas Calls For International Meeting on Bosnia 


PM1711152892 Paris LE MONDE in French 17 Now 92 
p3 


[Mouna Naim report: “Mr. Dumas Proposes Interna- 
ional Ministerial Meeting on Bosnia”) 

[Text] Doha—On Saturday, 14 November, in Doha. 
which he was visiting in the framework of a tour of four 
Gulf Arab countries, Foreign Minister Roland Dumas 
launched the idea of a meeting of the London Confer- 


to th 

The place chosen for this announcement may seem 
Strange. It is only strange to some extent. The Qatar 
authorities, like virtually all the Arab or Islamic leaders 
with whom the minister has met over recent months, 
have conveyed to him a “growing anxiety” about the fate 
of Bosnia’s Muslim populations. 
During a previous visit to Saudi Arabis. Mr. Dumas had 
criticism of the Europeans’ lax attitude toward the 

plan has therefore had time to mature in his mind 
being announced, and an initiative struck him as 
particularly “urgent” because his vanous interlocutors had 

to 


In Doha and in Manama the next day, Mr. Dumas gave 


Shaykh Muhammad Bin-Mubarak A! Khalifah, his Bahr- 
aini counterpart, was fulsome in his praise for the 
initiatives so far taken by France to solve former Yugo- 
slavia’s problems. In particular, he told Mr. Dumas. 
President Mitterrand, by going to Sarajevo last June, 
“first focused the attention of the media™ on the Bosnian 
problem, “showing the way and opening the eyes” of the 
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international community. But the message 1s the same 
everywhere: It 1s good but it is not enough. Europe must 


do more. 


In Kuwait and Saudi Arabi where he ~as due to end his 
tour on Monday night [16 November], Mr. Dumas 
should have the opportunity to explain his idea of the 
“neutralization” of Bosnia to his hosts. 


Report on Dumas Visits to Gulf Countries 
PM2011123492 Paris LE MONDE in French 18 Now 92 
poé 


[Mouna Naim report: “Normalization of Relations With 
Iraq Not Yet on Agenda™] 


[Text] Jeddah-—Roland Dumas ended a tour which has 
taken him to Qatar, Bahrain, and Kuwait with a visit to 
Saudi Arabia lasting a few hours on Monday 16 
November. Iraq—with which a normalization of rela- 
tiONS IS NOt yet on the one of the main 
subjects of his talks with the heads of state of these four 
Gulf oil emirates. 


Mr. Dumas and all his Gulf interiocutors acknowledged 
that they are powerless to “relieve the Iraq: people's 
suffering.” All agree on the need to “take account of this 
suffering” largely caused by the embargo which the 
United Nations has imposed on Iraq. But all also think 
that the lifting of these sanctions depends on full imple- 
mentation of the UN Security Council resolutions. 


This implies the destruction of the weapons of mass 
destruction held by Baghdad and the release of some 800 
Kuwaiti prisoners. It also implics Iraq's agreement to 
finally conclude with the United Nations an agreement 
on the partial lifting of the oil embargo—in order to 
finance the purchase of essential products in particular— 
and authorizes. once and for all, humanitarian action on 
its territory. 


“We musi keep up the pressure.” Mr. Dumas said. While 
referring to the need to “normalize relatrons with Iraq.” 
the minister nonetheless cxpressed the view thai “the 
time is unfortunately not yet right and any lifting of the 
discriminatory measures taken against Baghdad can only 
be justified io the extent that the resolutions have been 


fully implemented.” 


Mr. Dumas, who left Paris with. among other things. t 

desire to sound out the Gulf region on this question 
because of the disquict which the fate of the Iraq 
population 1s arousing within Arab opimion. made two 
more observations. The first is that even the Kuwaiti 
leaders, who were inflexible on anything relating to Iraq 
just a few months ago. now think that the Iraq: people 
are the powerless victims of their own regime and that 
relations with that country will one day have to be 
normalized. In a word, you have to know how to end a 





war but to do that—and this 1s the second observation— 
a change of regime in Baghdad is vital. What the Saudi 
leaders told Mr. Dumas on this subject ts along the same 
“It must end. While the present regime remains, 
nothing can be achieved.” 


In other words, for the Gulf oil states, Saddam Husayn’s 
in SEs SS Guemndien Se 6 Ces of the 


5 


American Pressure 


One year and eight months after Kuwait's liberation. the 
Gulf Arab countries still have many anxieties. Is there a 
real threat to the territorial integrity of Iraq which 1s now 
divided de facto into three parts, the areas north of the 


I 
4 
F 


Administration, particularly with regard to the Israeli- 
Arab peace process which it 1s vital to carry through” 


Meanwhile, Mr. Dumas’ tour has enabled him to consol- 
idate Paris’ ‘felations with the four countnes visited, 


With Qatar in particular, whose army 1s equipped with 
80 percent French equipment, Washington concluded a 
defense agreement in July which 1s likely to iead logically 
to purchases of Amencan weapons. The Americans are 


Franco-Spanish Summit Begins in Albi 
LDI+¥11231392 Paris France-inter Radio Network in 
French 1100 GMT 19 Now 92 


ext) Francots Mitterrand and Spanish Prime Minister 
Gonzalez have opened the sixth Franco-Spanish 


FRANCE 
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Mitterrand Seeks ‘Balanced’ GATT Accord 


LD1911232192 Paris France-Inter Radio Network in 
French 1800 GMT 19 Now 92 


[Text] In Albi, where he ts taking part im the sixth 
Franco-Spanish summit with Felipe Gonzalez. President 
Mitterrand has just been questioned by Ralph Pinto on 
the future of agncultural and trade negotiations between 
Europe and the United States. 


[Begin Mitterrand recording} It 1s not what negotiators 
say in Washington that will put an end to this negotia- 
tion, since 1 will later have to return to the normal 
diplomatic agenda. The Commussion and the General 
Affairs Council, which will probably mect in carly 
December, will have to consider these texts and decide 
on their position. At that time. for its part. France will 
take its Own measures. First we seck a comprehensive 
and balanced agreement. Comprehensive means that 
agriculture should be mentioned. but so should other 
issues such as services and industrial property. Balanced 
means that both sides should make similar sacrifices. 
[end recording} 


Mitterrand, Gonzalez Hold News Conference 


LD2011001492 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 19 Now 92 


[Report by corresponden.:s David Morales and Rosa 
Jimenez on talks and a news conference held by French 


President Francois Mitterand and Spanish Prime Min- 
ister Felipe Gonzalez on the occasion of the sixth 
Franco-Spanish summit in Albi on 19 November. pas- 
sages in Quotation marks are recorded. Miticrand speaks 
in French, with superimposed translation into Spanish} 


[Excerpts] France won Spain's support for ts position in 
the GATT negotiations this afternoon [passage omitted] 
France and Spain—Mitterrand and Gonzaicz—+say this 
evening that a possible agreement must be within the 
lumats of the CAP [Common Agricultural Policy|. Thes 
means no more sacrifices for farmers. They also dis 
cussed the forthcoming Edinburgh summit and cohesion 
funds. a special condition for Spain im the future of 
Europe. RNE correspondent David Morales reports 
from Albi in southern France Good evening 


{Morales} Good evening The Albi summit has ended 
with a profesmon of faith in the construction of Europe. 
which must carry on in sprite of the obstacies from the 
British and Danish Throughout the news conference 
Felipe Gonzalez and Francors Mitterrand insisted on 
this again and again. Both rejected the possibility that 
the Maastricht Treaty might be renegotiated. and they 
said the current delay in ratification only wornes them 


slightly 


[Gonzalez] “The delay 1s sts!l generating political wncer- 
tainty that does not benefit exther the political situation 
or the economic situation that Europe is gorng through. 
in the Community and outsede «t. Therefore the delay is 
worrying. Naturally. if the delay were two or three 





FBIS-WEU-92-225 
20 Nevember 1992 


months, it would be less worrying than if the delay were 
indefinite. If 1 1s indefinite, | belheve 1 will be necessary 
to reflect politically on which countnes have the will to 
continue.” 


[Morales] President Mitterrand said Franco-Spanish 
cooperation 1s one of the pillars of the construction of 
Europe. Then he referred to the problem most bothering 
him nght now: the GATT negotiations, which for Mit- 
terrand must end with the signing of a balanced agree- 
ment that 1s not detrimental to French agnculture. 


[Mitterrand] “Balanced means there must be similar 
sacrifices by both sides. so that one country is not 
imposing on the rest.” 

{Morales} Felipe Gonzalez said he supports French 
demands for a balanced agreement on GATT. 


[Gonzalez] “1 think m ts a mistake at the outset to 
there might be the slightest sign of division among the 
Community partne:..~ 


[Morales] Felipe Gonzalez also has his particular worry. 
which i turn found support from Mitterrand: the 
approval of the Community cohesion funds at the forth- 
corning Edinburgh summit. from which Spain has to 
benefit and which President Francors Mitterrand sup- 


ports 


[Mitterrand] “I can reply nght now that France will 
adopt a position in favor of the policy of cohesion and of 


mecreasing the funds in Edinburgh ~ 


[Announcer] Afterwards they spoke of bilateral issues 
the extension of police cooperation. and other matters. 
such as terronsm and the linking of the Spanish AVE 
and the French TGV [high-speed trains}, RNE special 
correspondent Kosa Jimenez reports on this. 


(Jimenez) After this summit, Spain and France have 
settled on some aspects of cooperation that we can 
highlight with the following points. 


In transportation, both sides actively support, the text 
says. the plan for a high-speed railway link between 
Barcelona and Perpignan. which will enable travel time 
to be cut from the present 3 hours to about 50 minutes. 


[passage omitted] 


The defense ministers, for their part. outlined details on 
the collaboraton of both countnes’ forces in the former 
Yugoslav republic, as well as the introduction of two 
Spanish observers into the European Army Corps. This 
1s a Franco-German imitiative, as you will recall. Garcia 
Vargas and his French counterpart Pierre Joxe also 
exchanged views on the creation of a Franco- 
Hispano-ltahan air and sea force that will be discussed 
tomorrow, in fact. at the WEU [Western European 
Umon] meeting in Rome. 


Harmony in industnal cooperation and police coopera- 
tron, once again. was also highlighted by both sides. not 
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only on terrors! matters but also concerning the future 
dismantling of internal borders under the Schengen 


agreement, which will make i necessary to strengthen 
external borders 


In addition to Community issues. both foreign minis- 
ters—Solana and Dumas—siressed the need to promote 
dialoguc with the countres on the southern shore of the 
Mediterranean. especially with those of the Maghreb. 
There 1s a need to promote dialogue and economic and 
financial cooperation 


Industry Minister: GATT Not To Spark Growth 


AU 201109309) Paris AFP in Enelish 0919 GMT 20 
Now 92 


[Text] Paris. Nov 20 (AFP}—A programme to cut bar- 
ners to trade under the General Agreement on Tanffs 
and Trade (GATT) would not spark the world economy 
ito life. French Industry Minister Dominique Strauss- 
Kahn said on Friday 


It would be a “total dlusvon™ to belewe that a GATT 
agreement would boost economia activity throughout 
the world quickly. he sand on French radio 


“The signature of a GATT agreement 1s desirable in the 
medium and long term We must lrberalise and fa. litate 
trade. But to believe that from one week to the next or 
from one month to another an agreement will boost 
growth 1s a total illusson ~ 


The minister referred to a study by the Organrsation for 
Economic Cooperation and Development (OECD) 
showing that a GATT agreemnent would increase world 
trade by 200 dillon dollars |0 years hence 


“Under no circumstances should one think that that will 
solve our problems im as much as the agreement being 
negotiated concerns agriculture and that 9) percent of 
world trade concerns other things.” he sand 


“If we do not want to give way on the whole range. we 
must stand firm and have something which 1s balanced 
for agriculture and then on the rest.” he said 


“It 1S & great mostake to pit farmers against indusinal- 
ists... In wndustry and mm services we are far from an 
agreemen( and under these circumstances progress mus! 
be made on the whole and not merely on agriculture,” he 
sand 


Trade Minister Comments on GATT Negotiations 
P4(201111449) Paris LE WONDE im French 18 Now 92 
pa 


[Gilles Paris report: “Mr. Strauss-Kahn Defends 
France's ‘Firm Policy’ in GATT Negotiations” ] 


[Text] On Tuesday. 16 November. the deputies cxam- 
med the industry and foreign trade ministry budget 
presented by Industry Minister Dominique Strauss- 
Kahn. Minister Delegate for Foreign Trade Bruno 





don. Mr. Strauss-Kahn defended France's “firm policy” 
in the GATT negotiations which he deemed “logical and 
consistent with the national interest.” In the absence of a 


majority in favor, this budget. totaling 19.37 billion 
an increase of 3.5 percent over 1992. was 


J 
i: 
z 
2 
I 


I 
i 
i 
J 
ut 


operate i 
alte 
Lif 
fae 
tH 
— 


an agreement.” the minister said. 
between agriculture and the rest. France. 
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suffering as a result of that reform. to suffer even 
if Commission returned with a draft agree- 
was acceptable to our partners but which we 
exceeded the constraints of the new CAP. 

more serous than 
from the reform of the CAP 
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Criticizes U.S. Agriculture! Stance 


LD2011105692 Paris France-inter Radio Network in 
French 0900 GMT 20 Now 92 


[Text] U.S. and European negotiators left Washington 
last aight [19 November] satesfied with the results of 
their discusuions, but still not able to announce an 
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agreement on their agriculturally different positions. 
which are nonetheless very close. The munister for 
industry and foreign trade. Dominique Strauss-Kahn. 
was France Inter’s guest this morning. He renerated why 
it as SO Important that France defend its interests 


[Begin Strauss-Kahn recording] The Americans’ inten- 
uon is very clear in this matter. They want to become the 
only big exporters of agricultural produce in the world. 
and in this way have a sort of food weapon over the 
whole planet. We want to resist this. We do not want to 
allow this. 


What we are doing 1s far more than simply defending the 
interests of French farmers or even European farmers. It 
1s the whole planct's balance that 1s in question. France. 
m this matter, 1s defending Europe's interests. When | 
fought for the Maastricht referendum. | fought for a 
France that was part of an independent, strong Europe. 
not for an America that would become a power—which 
is already very strong—that 1s totally dominant in the 
world. Can we not defend Europe's interests against the 
Europeans themselves. Why not”? Why not” [repeats] It 
would not be the first time that France had risen to pull 
the others along in its wake. [end recording] 


Mubarak Meets Mitterrand, Comments on Iran 


NC2011115192 Cairo MENA in Aratic 1048 GUT 20 
Now 92 


[Text] Paris, 20 Nov (MENA)—President Husni 
Mubarak and French President Francow Mitterrand 
held talks at the Elysee Palace this morning. 


Following the talks, Mubarak said that Egypt and France 
always are im touch to exchange views on al! matters 
regarding the Middie East. Africa. and the Arab world 


As for Iran. Mubarak sard: Iran escalates matiers when 1 
pleases, insults presidents of Islamic countnes. and uses 
language that is foreign to Islam. We do not use such 
language. Dialogue 1s supposed to be conducted on a 
refined political level and criticism conducted im a 


respectable manner 


Mubarak added: The Islamic guide [al-murshid al- 
islami] in Iran 1s uttering base language. and this 1s alien 
to Islam and its traditions. He wants to dominate the 
Arab region. but those in the region are our brothers and 
frends and we have to stand beside them during difficult 
umes 


Asked aboui the Group of 15 summit mn Dakar. Mubarak 
sand that this 1s a “very important summit.” 


Replying to another question. Mubarak said that the 
Middle East peace process 1 still underway It some- 
times iS active and sometimes slow. Mubarak said. 
vowing hope that the peace process will not stop 
Mubarak said that the peace talks should continuc 
pomnting out that negotiations are the only option 





President Mubarak left Elysee Palace for his place of 
residence after making these remarks to journalists. 


Mitterand, Mubarak View Peace Process 


AU 2011120792 Paris AFP in English 1156 GMT 20 
Now 92 


[Text] Paris, Nov 20 (AFP}—Egyptian President Hosni 
Mubarak said here Friday [20 November] that he was 
confident the Middle East peace process would continue 
despite the difficultzes plaguing it. 


“The wheel of the peace process ss turning.” Mubarak 
told reporters after an hour of talks with French Presi- 
dent Francors Mitterrand. “It may turn quickly some 
tumes, tt may slow some other times, but | think the 
wheel will never stop.” 


Mubarak said that before meeting Mitterrand—who wil! 
visit Israel from Wednesday [18 Novemier}—he had 
“discussed all the issues” with PLO Chief Yasser Arafat 
and Israeli Prime Minister Shimon Peres. 


“The peace process should continue, negociations 
should continue,” the Egyptian said. “There 1s no other 
way to solve this problem... although i 1s somewhat 
difficult.” 


Asked whether Palestinians in the occupied territornes 
were likely to obtain the autonomy they seek within the 
next year, Mubarak replied: “Why not”? Everything can 
happen ~ 

“lt will depend on the political will” of the parties 
mvolved, he said, adding: “But sometimes there are 
complications and 1 may take time.” 


Mubarak also lashed owt at Iran, saying 1 sought to 
“pmpose its hegemony on the region.” 


“But we tell them that we are an Arab nation and that we 
support out Arab brothers in the Gulf,” he said 


Relations between Cairo and Tehran reached a new low 
Wednesday when the Iranian leader. the Ayatollah Al: 
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Khamenei. launched a persona! atirack against 
Mubarak. calling him “ignorant™ and “dishonored” by 
his country’s relations with Israc! 


“Iran 1s insulting the president of a Mosiem country.” 
Mubarak said “We will not reply. We seck a political 
dialogue of quality. The insulting terms used by (Khame- 
nei) are contrary to Mosiem ethics and tradition.” 


French sources said the disagreement between Britain. 
France and the United States on onc side and Libya on 
the other over Western claims that Libyans bombed 
passenger aircraft was also high on the agenda of the 
talks. 


Mubarak. who 1s playing an unofficial mediators role 
between the two parties. told Mitterrand “very mer· 
esting. very important things.” a French spokesman sand. 
but refused to claboratc 


During thei talks. Mitterrand assured Mubarak that 
France had “never envisaged™ a partition of Iraq. the 
spokesman said. adding that the two icaders had also 
discussed the situation im the Gulf. mm iran and m 


Algena. 


Mubarak arived here Thursday [!9 November] on a 
two-day visit. 


Portuguese President Soares Meets With 
Mitterrand 


LD2011113492 Lishon RDP Antena ! Radw Network 
in Portugueve 2300 GMT 18 Now 92 


[Text] In Paris today. President Mario Soares defended 
Prime Minister Cavaco Silva and Foreign Monsster 
Durao Barroso. During a meeting with Franco Mitter- 
rand at the Elysee Palace. the Portuguese president said 
that our country’s foreign policy speaks with a single 
voce, thus responding to the recent statements by Jonas 
Savimbi on the Angolan gucstion [prarnsing Soares but 
attacking Cavaco Silva and Durao Barroso} 


Angola and East Timor were the two central mems 
discussed by Mario Soares and Francon Mitterrand. as 
the journalist Danie! Ribeiro reports from Parrs 


[Begin Ribeiro recording) The mecting lasted about 45 
minutes and. speaking to reporters afterward) Maro 
Soares confirmed that the situation in Angola was one of 
the Most prominent topics in the conversation between 
the two presidents. adding that he 1s very concerned with 
the development of the Angolan crisis and that Francors 
Mitterrand too 1s concerned and showed a particular 
interest in and awareness of the Angolan question 


It should be noted that the Portugucse president also 
reiterated that Portuguese diplomacy speaks with a 
single vouce. once more reyecting Jonas Savimbi 5s com. 
menis on the roles played by Cavaco Siva and Marwo 
Soares in the Angolan question 








w FRANCE 


The other maim subjects broached were the GATT 
negotuations—in which France finds itself at present in a 
rather rsolated position—and also the question of East 
Tumor. It will be recalled that President Suharto of 
Indonesia will be paying a private visit to Paris thes 
coming Monday and Tuesday and s capected to be 


FBIS-WEL -92-225 
20 November 1992) 


accompanied by Forcign Minister Al: Alatas. France has 
very good relations with Indoncsia—to whom in fact 1 
supplies arms—and this has had a negative cilect on the 
French position on East Timor On the other hand 
however, 1 might beticr enable the French eventually to 
raise the Timorese question [end recording} 
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Colombo, Albanian Foreign Minister Hold Talks 


AU 1811094692 Rome ANSA in English 0842 GMT 18 
Now 92 


[Text] (ANSA) Rome, November |17—Relations 
between Italy and Albania will take 2 “cap of quality” 
with the transition of emergency and to Albania into 
advanced infrastructures invesiment. and this 1s the arm 
of the Italo-Albamian joint commission. Italian Foreign 
Minister Emiho Colombo and his Albanian counterpart. 
Alfred Serreqi. both agreed at the start of the commus- 
son's two-day meeting here Tuesday [17 November] 


For his part. Colombo resterated Italy's commitment to 
support Albania’s transition towards a sysiem of truc 
democracy and a market economy. Italy 1s giving aid to 
Albamia on both a bilateral level and through interna- 
tonal organizations. such as the European Community. 
he recalled. 


After underscoring the great tradition of fnendliness 
between the two countnes. the Italian foreign minister 
sand how “Italy looks at Tirana also as an clement for 
stability om the tormented Balkan peninsula ~ 


For hrs part. Foreign Minister Serreq: also stressed the 
“historic tees” linkong Italy and Albania and confirmed 
how Tirana awaits the visit of Itahan head of state Oscar 
Lug: Scalfaro, which he said would probably take place 
next month 


The Albanian diplomatic chief then cxpressed his “sat- 
isfachon and optimism™ for the results of the joint 
COMMssION session and went on to underscore how. in 
order to make ltahan support more efficient and con- 
crete, 1! was necessary to move from a phase of emer- 
gency aid to one for direct aid to sirategic infrastruc- 
tures. above all in areas like clectricity, water 
distribution and agriculture 


For hrs part. Colombo observed how emergency aid was 
stuill necessary regarding food supply and health but 
added how Italian aid was now beginning to be directed. 
“always with urgency. towards productive areas” 


The jomt commission session, which continues today 
and Wednesday on a sub-committee level before 
winding up tomorrow with a plenary session. also saw a 
consensus on Albania’s need for Western suppori. espe- 
cially from Italy, to develop a democratic society and 
free market system and that the worst 1s not yet over 


Industrial and farm production, im fact. have fallen 50 
percent, per capita moome is running between 40 to 
400 dollars per year and the gross domestic product for 
199! was estrmated at |} bilo Jollars 


But today. Foreign Minister Serreq: sand, Albania has 
definitively “turned the page” but at present the situa- 
tion 1s still fundamentally crucial. For this reason, he 
added. Tirana has once again turned to Rome which 
“has already demonstrated a generous commitment and 
readiness to offer unconditioned cooperation © 
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During tts two days of meetings. the Italo-Albania jount 
commission wil! review the full scope m belateral reia- 
uons. from cooperation to cultural relations. social ques- 
tions and the environment 


Further on Joint ( ommission 


40 181114549) Tirana AT 4 om Enmelich O913 GMT IA 
Now 9 


[Excerpt] Tirana. November | 8 (ATA}—The transition 
from the emergency ad to the most advanced stage of 
infra structural investments constitutes a qualitative 
uplift of the level of ltahan-Albanmian relations. This vx 
the most important obyective of the great mixed Itahan- 
Albanian commission which started its proceedings on 
November |7 morning with the speeches of the Itahan 
Minister of Foreign Affarrs Emulo Colombo and the 
Albamian Foreign Minisicr Alfred Serreq: The commus- 
von Continucd Its proceedings on November | 7 and will 
continuc its proceedings today at sub-commissions level 
They will deal with specific topics and will end iday too 
with the plenary mecting Thrs mecting will be attended 
by the new chicfs of the two diplomacecs. The Itahan 
foreign minister pointed to the ltahan readiness to 
support the transition of Albania to establish genuine 
democracy and the market coonomy Italy renders its 
contribution at Dilateral leve! and the international orga- 
nizations as European Community. said Colombo. 
recalling the sympathy deriving from the old fnendly 
relations between Italy and Albania [passage omitted] 


EC Criticizes Use of Aid for Southern Italy 


PW1711090392 Rome LA REPUBBLIC A im Nahan 13 
Now 92 p 43 


[Marco Patucch: report “The South Italy Rejects EEC 
Veto™} 


[Excerpt] Rome—A sudden carthquake has further wid- 
ened the gulf between the south of Italy and the rest of 
Europe Yesterday our country’s political and industrial 
“sersmographs” were jolied by the EEC Commrssion’s 
Startling decision to initiate proceedings over an alleged 
infraction on Italy's part m connection with ad to 
southern Italy. “If the move mutated by [EC Commis 
soner Leon] Brittan goes ahead” Budget Minister 
Franco Revigho (who 1s also responsible for southern 
Italy) thundered. “1 will cause very serious problems for 
production activity im the south ~ Confindusina [Gen- 
eral Confederation of ltahan Industry) Chairman Lug 
Abete was even more forthnght “Brittan would do 
better to devote some analytical attention to the rmsuc. to 
analyre the actual amounts spent on mecentives im other 
backward arcas of the Community © Indusinalists seem 
to be most dismayed by the C ommression’s attack, which 
according to initial estimates could cost businesses in the 
south WO) percent more in labor costs. Only Fiat Man- 
aging Director Cesare Romit: seemed calm. “We will not 
alter our policy on the south.” he sand. “we have a path to 
follow, and we will not change ut.” 





n 

Only a drstant echo of Italy's protests. however. 15 likely 
to reach Brusseis. for im thes very difficult sstuatson our 
COURITY enjoys onl) reduced represeniation erthin the 
EEC ecxecutrwe The post of Commismon presdent 
which 1s property italy s. 1s om fact still vacant following 
Carlo Rupa di Meana’s appomtment as memesicr The 


without hindram c 


the Senate and which aims to change action for the south 
from the special to the regular category.” “These mod)- 
fications.” according to Revigho—who yesterday also 


Campana, Basilicata, Pugha. and Calabria—“must 
make thes transition even more caplicit so as to be 
perfectly mm line with the EEC“ Abete’s position was less 
concihatory “In essence. industnal imvestments in the 
south have a lower level of competitiveness than those 19 
other backward areas in other European countnes Only 
after analyzing these aspects.” he added. “can we start 
discussing the situation im southern Italy. as Brittan 
already did some months ago © [passage omitted] 


Senate Passes Government's Economic Package 


PAM1711123692 Rome LA REPUBBLICA im Italian 13 
Now 92 p2 


Schettino report. “ Amato's Package Passes the 
- Senate Approves Health and Pension Cuts”) 


ext] Rome—Afier the tumult and expulsions of 

ednesday 
vote of 
approved the decree worth $3 trihon lire (L) comtaming 
health care and pension cuts. The measures are now 
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national law The gocen legit was given faurly calmly The 
measures were approved Dy a large majority There ecre 
157 votes mm favor, 70 against. and two abstentions The 
Communni Renarssance and the League the two groups 


the final vote Prome Minister Giuliano Amato grected 
the decree’s approval with satusfied applause And 
Budget Minister Franco Revigho added that with the 
Gecree’s approval. two-thirds of the cconoma plan 


laa 
a new tax for the seif-emploved Early reteremeni pen- 
frozen for a vear. and the services 
publec health system have been cut So 
let us take a bref look at the mnovations introduced by 


On the tas front. the most painful mmo. ation concerns 
the income tas brackets They have been modified from 
| January 1992 for mcomes over L 1 4.400.000 Thu nm 
fact a return to the 1989 brackets. In real terms. over two 
years’ worth of fiscal drag [preceding two words pub 
lashed in Engissh} refunds have been canceled They «il! 
have an impact on December's | Wh month payments 
[form of Christmas bonus) These payments «il! bear the 
brunt of the adjustment for the whole vear 


As for the tax on luxury goods. owners of cortann luxury 
items musi pay thes special tan by 1S December It must 
be pad on cars over 20) notional horsepower [hp— 
calculated for tax purposes—rough!) cquis alent to 2 000) 
cubic centumeters}. airplanes and helicopters, motorcy- 
cles over sia notvonal hp. motor homes over ) notronal 
hp. motorboats ower | 2 meters long or over 25 notonal 
hp. and sailboats ower | 5 meters. The tax 1s generally five 
tumes the road. arr. or moorng tax Tas-<deductible 
contributions have also been changed They have been 
transformed for the most part into moome tar allow. 
ances on the next tax return Twenty-seven percent of the 
contributions may only be deducted from tasabic 
imcome 


The greatest innovation 1s the minimum tar [preceding 
two words published in English) a new Compulsory tar 
on self-employed people's income The tax had already 
caused a great deal of argument The storckeepers had 
even threatened to close thei stores. In order to avon a 
head-on clash with the trade associations. the govern. 
ment decided to keep the minimum tan in force for pust 
ome year An agreement to that cflect was reached 


yesterday following a meeting between Finance Minister 
Grovanm Gora and the trade associations 


Where pensons are concerned. the decree contanns three 
mnovations Early retirement pensvons havc been 
frozen, indexing has been modified. and the qualifica- 
trons for international pensions have been increased 











or 25 years’ of service (rn the public sector). regardless of 


The measure is warved for workers with 40 years’ con- 
trbutvons, aad for employe-s involved im the compul- 
sor) carly retrrement plans cf companses in difficulty 


As odexung. the decree stipulates that sliding scaic 
payments will not be made at the end of the month 
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together with pensions, and that as of 1993 pensions wall 
only mcrease teoce 2 year. |. 8 percent m June and 1.7 


percent in September 


ht 6 not only pensions that have been het by the cuts A 
ne has also been taken on health care As of | 
January 1993 anyone whos overall income cxceeds a given 
figure (gust under 15 milhon ltahan courens are affected) 
wil have to pay an wmndividual annual contribunon of 
L85.000 for base health care The moome lma varies 
according to the number of members om a famuly (startung 
with LO millon for one-member familes. L 42 millon for 
two-member familes. LS) million for three-member fam- 
hes. and LS muilon per family member thereafier) 











[Text] For the third time im the history of Spain's 
Democratic Center Union). our country 1s a member of 


To give credit where creda is duc. we should not 
begrudge them the congratulations that are duc them for 
having brought our country back into the fold of such a 
key world body. After the congratulations. of course. 
comes the tume for practecalitees. Spain should seize the 
opportunity of its rediscovered international prestige to 
put on the agenda the very urgent matter of the reform of 
the Secunty Counci| The nonpermanent members in 


1955, it makes no sense for the Security Council. whose 
composition was established according to the results of 
World War Il, to reflect the balance of power of a world 


2 one © ane Sars, & © ast 
reasonable for the nucleus of world government to con- 


the European Community Nor 15 11 reasonable to allow 
the presence of Russia and the People’s Republic of 
Chima to remain imtact. as if communism had not 


practically disappeared 

Spain itself i obviows proof of the fact that things are 
constantly changing. and :t would provide real evidence of 
its restored moral stature if 11 spent its time not warming its 
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[Artacte bw Carlos Santos and Juan Gomer “The 
‘Senora’ 


Catalona™) 


[Text] “Aixo ¢s una dona. This 1s a woman" Jord: Pujol 
realized what sort of wife he had on |} June 1960. They 
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that such remarks would double hus sentence He con- 
sulted Marta Ferrusola. She gave tum the push he 
needed. “Marta told me to go ahead. that she would wat. 
that she understood ~ 


“Amo ¢s una dona.” the young banker must have 
thought as he added up the numbers. He would get seven 
years mm jail and would serve two or three. He was mght 
He spent 30 months in Zaragoza prison. With the help of 
frends who were priests Marta managed to prevent him 
from being sent far away. to Burgos or Caceres. as 
Franco was wont jo do 


“Amo es una dona’ Three decades have gone by. and 
the evidence has grown into a cry of the masses. It was 
heard for the first ume on the aught of 1) April 1984 
Pujol had just won the autonomous<ommunit, ciec- 
tions. The couple came out on the balcony of a hotel 
When the crowd saw him. the applause grew thunderous 
But when they saw ber. “lt was madness.” A. Coll 
Gilabert reported back then m LA VANGLARDIA 


People discovered very late a fact of great hestoric 
imterest: “Pwyolismo™ and “Ferrusolismo™ are two sides 
of the same coun. Without Marta Ferrusola the grassroots 
strength of the pressdent of the Generainat [Executive 
Branch of the Catalan autonomous community} would 
not be the same. Puyol. who knows thes. prides hornecif 


on it. half-yokingly 


“Actually, my wife «6 more umportant than | am. because 
when | attend an event without her. everyone asks me 
about her ~ 


Maria Ferrusola docs not mind having mice things sand 
about her erther She feels that she 1s pount! responsible for 
her hushand’s successes and uses the plure’ verb when she 
talks about them For example in recalling the iamous wene 
on the balcony. she says “All of the towns thal we veerted 
went through my mind The families that were sanding 

the balcony seemed to have famrbar faces and | felt 

that we had noi let them down. seeing thai the cffon 


maticr are common in ( alaloma Prope 

A marned couple governs thes country of they talk 

“Jord: Pujol. the husband of Ferrusola ~ Just pokes 

hasis 8 2 soled politician of character i x 
umpossibice to infer that he 1s under hrs wife 5 sway 


Mutual influence and a profitable sharing of roles 
another thing, however. That 1 « fact. lt was confirmed 
at the recent congress of Democrat Convergence of 
Catalona (CDC), where Puyol and Miguel Roca. who 
until then was secretary general of the party. waged a 
bloody war Two serious msucs were at take (ine the 
Puyol factson’s misgivings about the pacts “with 


Madnd.” The other Puyol’s caudillo proctivitecs. the 
dangers of which Roca pomted out 





an 
Throughout the congress Marta ferrusola. a rarty 
activist since it was founded | § years ago. lobtned for her 
husband. Many saw the hand of “la Senora™ (as they 
respectfully call her) on the submission of an ultranation- 
alist amendment that closed the door on comprehensive 
pacts “with Madnd.™” Their cidest son. Jord: Pujol 


A Very United Clas 


The good offices of “la Ferrusola™ (the use of the definue 
article before a name 1% Not pryorative in Catalonia) and 
her son had done the trick. The clan. of which Marta « 
proud, was successful “! like the Clans. Not the JR 
[Revolutionary Youth}. but the family clan ~ 


“Do your children share your political views” 
“Yes. they are from the same branch. We have been 


Sance then the Puyols have been ir) ing hard to curd these 

unruly children “Nationale = many-sided ft has 

many faces, « asperes to have a!) of the faces of « 

.” Puyol remarked to ths magazine. For on 
has 


Catalonia Meanwhile he 1s demanding 100 
percent control over the IRPF |personal moome tas), 
ignoring the erraence of a central government. and has 
named a foreign affairs ads ser 


Both moves help him “to bode the real problems ~ says 
Rannon Otols. 2 Sociainst Bul some problems cannot 


. 
. 


royal couple”. the moral rearming of a modern. creative. 
progressive C ataloma that 1s sot at all pro-Puyol_ and) - 
problem tha! his teographers Siscu Raiges and Jau.ae 
Rermach. port out Today. anytheng other thar a call for 
independence “sounds commonplace threadbare  ( at- 
alomia 15 90 longer on the same wavelength as Puyol 


The pressdent docs not have many ways left to bring it 
back erther continue upping the ante of persevere im hes 
caudillo mode and surround himectf eith lovaints To 
thers end nothing 1s Deticr surted than hrs family to efach 
we can add a wiect group of fnends All make thew 
vorces heard When Roca submitted hes reosagnation 
“Pujols influential corcie of relatives and fnends down- 
plaved the decrwon and ads cm ated thal the pressdent pot 
make concessoms.” Enfic Company wrote m EL PAIS 


have given hem proficerm Lite Llun Prenaieta a 
frend of Marta Ferrusola ehom a wanda! forced 


zt 
’ 
! 
1 
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Another cowwn Anton Sutera 6 mm 

and Energy A member of the most comera 
wing of the CD fe eas mvetved om another 
when be took the poet MMe to return wore 
wmilhon peveta loan guarantees ("E) ihe ( renerainat 


ny ee ee 

of them are as cflectwwe mm furthering the 
political ploy of von rads alee as Pes 
and children 4 few of (fom ecce among thow eho 


the mt Campagr that a companied the 
A certam photo has fren corculstong 
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Politics «@ her passion. however Mer Catalan nation. 
aly has grown steadily since the day of her wedding 4 
June 1956. On that day. im the presence of the abbot of 
Montserrat and of Mosen Liuma. Puyol told ber 


“In marryong me. you are also marrying Catalona ~ 


They had met two years before when they were Gorng an 
apostolate at the Confrana de la Mare de Deu de Monteer- 
rat. As a cheld Marta had made up ber mind She would 
never marry “esther a phywcen of a short man ~ Jord: was 
both although he practiced medicine for only nine months 
But Puyol proposed to her one ranny afternoon in a cafe and 


some day (why not”) will be pressdent of a state 


At the CDC congress cach delegate carned a credential 
as a member of a commission 


“And whech one were you on™ 
“All of them ue 


She docs not make decisions. but she reports And vones 
opmmons. Devoted to the cause. for years she has 
defended the path of ( atalan nationalism that 1s ~ pure 
ethecal. patriot. and unrelated to sdcologies.” the path 
that Puyo! advocates. They have traveled thes path 
together eve, sence they sampled the “natronalinm of 
kummbaya.~ It owes m name to the musical tastes of the 
tekers who. ai behest of hattle-hardened priests 
began to lay the groundwork for today's ( atalan nation- 
alism 


Nerther Puyol nor his wife beheve much in the usual sort 
of parves. Theirs «. rather. a “national movement™ m 
the sense of the capression The president him. 
self cxaplained his most deeply held convictions om thes 
regard at the congress: “lt 1s hard to place owr party m 
the normal spectrum of parties. Ae have a program but 
we also have something much more important a sense of 
patriotrem. a sense of Catalona © 


in opposivon to hem. Roca spoke of the dangers of a 
natronal mystique “Our party lhe any other democrat 
party (and ours 1s) must operate on the bases of mmicrnal 
debate...We will act mm the interests of C atalon and on 
the bases of a responsible ant comprehenwve vice of 
Mate politics | 


Two slates corculated at the congress. One was Roca’s 
the other was sponsored by people clow ' “la Senora.” 
who have always been light years away from Miguel 
's propact proposals. The disike «= mutual “Rice 
a hard to get along with Puyol and brologially 
© get along with Marta Ferruwila” wy 
Barges and Reisach 


i 


the bewt gem | own ~ And we need only 
recall her close tees with priests who are more ( athola 
than the pope and who out-Puyol Puyol 
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) and business. into which Liuis 
imtroduced him, he had never shown his face 
his mother, m the 


sports (he played rugby. boxed, skydived, and 
in politics until the Ninth Congress of the CDC, at which 


— ———— te te — He has 


ll 
cease 
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Vasiliou (nterviewed by Turkish Paper on Talks 


NC1911163092 Istanbul MILLIYET in Turkish 16 Now 
92 p 15 


[Report on “exclusive” interview with President Yeo- 
ryios Vasiliou by MILLIYET correspondent Sema 
Emiroglu in New York; date not given} 


[Text] Yeoryios Vasiliou received me with a warm smile. He 
was dressed comfortably and casually. He held my arm as if 
welcoming an old friend and said: “I wanted to receive you 
as MILLIYET’s correspondent even though I have very 
little time. I know how influential MILLIYET is.” 


That was how the interview began. Vasiliou called us to 
inform us that he agreed to be interviewed an hour 
before attending a news conference at the UN skyscraper 
in New York on the morning of the day he was to depart 
the United States. We rushed to his suite on the 35th 
floor of the Waldorf Astoria Hotel. 


We first asked a traditional question: “Are you satisfied 
with the course of the talks? Every round of bargaining talks 
is a matter of give and take. Do you believe that you are 
returning to Cyprus with something that you have achieved? 
Vasiliou replied as follows: “I do not like to approach the 
matter from that viewpoint. The truth is that substantial 
progress was not made toward sclving the problem. We are 
dissatisfied with this situation. There is a significant differ- 
ence between the approaches of the two sides from the point 
of view of the UN set of ideas. Nevertheless, time has not 
been lost as a result of the talks. On the contrary, the 
exercise has been very useful. Rauf Denktas refused to 
discuss the set of ideas. All he did was explain his position. 
UN officials continue to insist on having the set of ideas 
accepted as the basis of the negotiations. What happens in 
the future will depend on Rauf Denktas. The set of ideas will 
not be read all over again in the next round of talks.” 


“I Am Ready To Negotiate” 


The next question we asked was related to the comments 
made on Vasiliou’s approach. The question was as 
follows: “Has your anxiety on the outcome of the 
upcoming elections on the Greek Cypriot side altered 
your position during the talks?” Vasiliou replied: “No it 
has not. My position in the third round was no different 
from that in the first and second rounds. Had I been 
worried about the elections, | would have adopted a 
different approach. For example, | could have decided to 
adopt a firm approach or not attend these talks. How- 
ever, | am ready to negotiate.” 


What about the Butrus-Ghali report, which has caused 
concern on the Turkish Cypriot side? Are Yeoryios Vasil- 
ious comments on the document on the “UN approach” 
correct? If so, then why has Butrus-Ghali informed Denktas 
that “the document is only a working paper used by UN 
officials?” Vasiliou quickly replied as follows: “I am not an 


expert on written UN documents. However, as far as | 
know, UN documents are different. Whatever is written by 
the UN secretary general is a UN document. Maybe only the 
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documents submitied to the UN Security Council are 
regarded as official. Of course, those are more official than 
the others. The document that was submitted to us con- 
tained the UN views and those of the Turkish and Greek 
Cypriot sides. In other words, a comparison was made 
between the set of ideas and the positions of the two sides. 
The document can be regarded as a working paper within 
this framework because it makes a comparison. Actually, 
Rauf Denktas has opposed the points outlined in the UN 
views. That is a fact, which has been officially highlighted in 
UN Security Council resolutions.” 


We mentioned past UN resolutions, which that the 
Turkish Cypriots regard as being against the Turkish 
Cypriot side. Vasiliou said: “No, those resolutions were 
in favor of the Turkish Cypriot side.” 


“Rejected by Everyone” 


Asked to comment on the UN resolutions that reject the 
existence of the Turkish Republic of Northern Cyprus 
[TRNC] and call for the abrogation of the decision adopted 
by Turkish Cypriots to establish it, Vasiliou replied: “Every- 
oue rejects the TRNC’s existence. Do you believe that the 
world is prepared to accept every declaration of indepen- 
dence? That is impossible. The world would be destroyed. 
What would happen if the Kurds in southeastern Turkey 
moved to establish a state and declare their independence” 
The question of the TRNC is similar.” 


We asked Vasiliou whether he was sincere im saying he 
supported the establishment of a federation. Our question 
was as follows: Denktas has claimed that the Greek Cypriot 
side wishes to convert the republic into a federation by 
changing its constitution. Can you comment on the matter’ 
Vasiliou replied: “Denktas is playing with words. He may be 
a good lawyer, but he is not an expert on constitutional 
matters. The federation will be one that has been described 
in the agreement he signed with Archbishop Makarios. A 
federal state cannot be established on the basis of the idea of 
maintaining a separate state or moving out of the federation 
at a future date. We do not agree to the idea that the federal 
states should be sovereign entities. Nor does the United 
Nations agree to that idea. What has been accepted is the 
sovereignty of a single federal state.” 


We recalled a Denktas statement thai “federal states 
have sovereignty in all the other parts of the world” and 
pointed to Switzerland as an example. Vasiliou assericd: 
“I have mentioned that example to Denktas millions of 
times. However, he did not agree. He takes something 
from each and every example in the world. Can you 
assemble a car by using the gearbox of a limousine, the 
steering wheel of another car, and the door of another 
vehicle? Would such a car run?” 


We reminded Vasiliou that the question of “confidence” 
iS an important matter in the Cyprus problem. He said 
“Both sides in Cyprus have made mistakes in the pasi 
However, who can be threatened or killed in a federa- 
tion? There must be guaranices. However, protection 
musi not pave the way for intervention.” 
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Difference Between Populations 
Asked how he expected the Turks to agree to be treated as a 


Se eee eles ee 
as follows: “Ankara’s position is not helpful at all. It 

never openly said that it has agreed to the set of j 
Turkey has a responsibility in the issue. It must 
effort to convince Denktas to accept the set of ideas. 


Vasiliou on ‘Federation,’ Denktas as Vice 
President 


Berry 163792 Athens TO ETHNOS in Greek 14 Now 
pid 


Interview with President Yeoryios Vasiliou by TO 
correspondent Mikhail Ignatiou in New York. 


date not given] 
aaes Saray comes Ignatiou] Your goal is to 
a bizonai, bicommunal is it not? 


[Vasihou} This has always been our goal. 
[lgnation} Why do you believe this is the best solution for 


[Vasiliou) I did not say anything like that. I said it is the 


Makanios accepted and [former President Spiros] Kipri- 

reconfirmed it, because it was the only solu- 
save Cypriot Hellenism and 
a 
side only in this solution, 


pai 
2 
at 
Pf 28 


sou] All ongoing efforts aim to resolve the Cyprus 
issuc. | would like to know whether you have discussed 
after.” What are your thoughts? 


iliou) Of course | am thinking about it. The day after 


Rss 
He 


Cyprus solution is my main thought. The UN secre- 
oe He repea' 
edly told me so 


5 


CYPRUS ” 


[{Ignatiou] Are you convinced that the two side's nation- 
alssis will not react’? 
[Vasiliou] Of course they will react. 

[ignatiou] How are you going to deal with them? 


[Vasiliou) The way you deal with such cases in 2 demo- 
cratic society. 


ee een Gann Se OSD Se 
bizonal, bicommunal federation operate correctly and 


[Vasiliou] No. We must form them. The issue is simple. 
As Cypriots, we must decide whether or not we want to 
reunite our island. There are many ways to partition it, 
but only one to reunite it. [passage omitied] 


Everyone must be concerned about how the federation runs. 
People are not used to the dea and do not know what a 
federation means, but we must nse to the situation. Having 
all demanded a solution based on ihe summit agreements 
and been ready to implement 1, we must do all we can so 
that the federation will operate correctly. 


[Ignatiouw] Based on your expenence of Denktas, could you 
cooperate if you were president and he was vice president” 


[Vasiliou] Undoubtedly yes. And you know why? if | 
were president and he was vice president, 1t would mean 
Denkias had decided the federation could operatic. If this 
happened, the issue would only be one of practical 
discussion of the various problems. | believe that the 
difficulty and the problem do not lie in statements by 
one person or another. The issue is whai that person 
wants. If he wants partition or a break-up, he wil! have a 
thousand opportunities and will use everything to 
achieve it. If he realizes that by breaking it, he will break 
his head, not the state, he will find ways to cooperate and 


solve the various problems. [passage omitted] 


Businessman Selling Russian Nuclear Power 
Equipment 

NC1911120092 Nicosia ALITHIA in Greek 19 Now 92 p 
/ 


[Report by Yeoryios Konstandinou] 


[Text] Parts of nuclear power station equipment have 
been in our country for some time 


The nuclear station's parts—16 high-pressure silos and 


connecting pipes—are in the possession of Cypriot 
Nikos Kharalambous, a resident of Larnaca. 


Kharalambous told our newspaper that he purchased the 
16 silos and other parts three months ago from another 
company that imported them to Cyprus. All the parts in 
our country are pieces of equipment that were manufac- 
tured in Russia for a nuclear power plant that never went 
into operation. Other parts of the station—four silos and 
their components—reporiedly were transported to other 
countries, such as the United States and Great Britain. 





CYPRUS 


iE 
+4 
F | 
i 
+ 

E 


: 
H 
Hf 


Nuclear stations of this type can be used to produce 
plutonium, which 1s used to make atomic bombs. 


The nuclear station parts in Cyprus are new and unused. 


[The report is accompanied by a photograph over four of 
the broadsheet's nine columns and positioned or ihe top 


road sign in the foreground indicates Nicosia is 44 km to 
the west on the Nicosia-Larnaca highway.] 


Police Cooperation Protocol Signed With Syria 
NC1911133492 Nicosia Cyprus Broadcasting 
a Radio Network in Greek 1130 GMT 19 
Nov 9 


[Text] A police cooperation protocol between Cyprus 
and Syria was signed at the interior Ministry today. It 
provides for cooperation in combating international 
crime, terrorism, and drug smuggling in particular. The 
protocol was signed by Interior Ministry General 
Director Kharalambos : yiotou and Syrian 
Deputy Interior Minister Ahmad Sa‘id al-Salah as part of 
a greater cooperation agreement signed in 1989 by the 
two countries’ intenor ministers. The protocol also pro- 
vides for the of visits by delegations from the 


two countnes in 1993 and the promotion of cooperation 
on other issues, primarily the illegal entry of Syrians to 
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Cyprus. in which the Synan official said his country ss 
willing to cooperate fully with Cyprus. 


[In a related report, Nicosra CYPRUS NEWS AGENCY 
im English at 1134 GMT on 18 November adds the 
following: “The Synan Deputy Min:ster of the Intenor 
General Ahmad Sa‘id al-Salah. currently in Cyprus, met 
Friday [as received] Cypriot Interior Minister 
Khnstodoulos Veniamin.~ 


[The report adds: “Speaking at a mecting between the 
delegations of the two countnes al-Salah stressed that his 
aim was to strengthen the alrcady good relations and 
cooperation between the two countnes. 


[“Later today the Synan officials will visit police head- 
quarters in Nicosio. General al-Salah and his party wiil 
depart for home on Saturday.”] 


Telecommunications Agreement Signed With 
Russia 

NC2011125592 Nicosia CYPRUS NEWS AGENCY in 
English 1855 GMT 19 Now 92 


[Text] Nicosia, Nov 19 (CNA}—The Cyprus Telecom- 
munications Authority (CyTA) and the Russian Federa- 
tion have signed a tclecommunications cooperation 
agreement aimed at improving services between the two 
countries, Rita Karatzia, spokeswoman for the 
authority, told the CYPRUS NEWS AGENCY 
Thursday [19 November]. 


The agreement provides for the use of Cyprus as a transit 
centre to link Russia and other members of the Com- 
monwealth of Independent States (CIS) with southern 
Europe, North Africa and the Middle East, she said. 


The agreement, initialed in Moscow on October 15 
during president Yeoryios Vassliou's visit there, covers a 
wide spectrum of services, including telephone, tciefax. 
data transmission through electronic computers and 
video conferencing. 


Consultations between the two sides continucd last week 
in Nicosia. 


Karatzia told CNA the construction of studios in Nicosia 
and Limassol was well under way to facilitate the 
lankage, which would be through Russian space satellites 
and earth satellite stations in Cyprus and Russia. 


Under the agreement, a joint Cyprus-Russian commitice 
of specialists will undertake to look into the technical, 
financial and operational probiems of the agreement and 
will submit a report before the end of the year 


The Russians have also shown an interest in a CyTA 
proposal for extending the network of fibre optic cables 
between Cyprus-Greece-Bulgaria through the black sea 
into Russia, she added. 
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Athens To Send Oil to Skopje for ‘Humanitarian Manginas said that the government believes that an 
: * — 

NC1711194092 Athens Elliniki Radhiofonia Radio operate in parallel and would lead to and 

Network in Greek 1800 GMT 17 Now 92 contradictory decisions, the spokesman concluded. 


[Text] A Foreign Ministry statement stresses that fol- Protesters March on U.S. Embassy To Mark 17 
lowing an appeal by the Skopjean Red Cross and inter- Noy 
1 by the International Red Cross through we NC1711214492 Paris AFP in English 2125 GMT 17 


, Now 92 

upcoming winter. [Text] Athens, Nov |7 (AFP) - Police detained 26 people 
_ : on Tuesday [17 November] after violence erupted during 

by 9 gy mw heater Se Ae a march to commemorate the |9th anniversary of a 


student revolt against the Greek muistary dictatorship. 
be responsible if the oul is taken to a different destina- police sources said. 


controls exists between Skopye and Serbia. The central post office, three banks, an office of the 
' - ruling New Democracy Party and a fire service vehicle 

ae ene Pe Sans Sennen ken mes. Were St On fire when Molotov cocktails were thrown by 
European already a group of about 50 anarchists and the windows of shops 


in the city centre were smashed. 

According to police, one police officer was injured. He 
Athens Rejects Turkish Proposal for Bosnia was taken to hospital, but his comdition gave no cause for 
Conference concern, police said. 
NC1I911141492 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 19 Nov 92 eae 


[Text] Government spokesman Vasilios Manginas today = During the march. the crowd chanted slogans against the 
said that the government rejects a Turkish proposal fora = current conservative government and the United States 
Balkan conference on the problem of Bosnia. which they accused of having sustained the military 


He stated that the United Notions and the EC have °#*™€ Im power in Greece from 1967-1974. 


launched initiatives to deal with the problems arising The anarchists, who were at the back of the march, were 
from the dissolution of the former Yugoslavia. The dispersed before they reached the US Embassy. 


its 
work, and French Foreign Minister Roland Dumas has The date of the 1973 revolt gave its name to the armed 
proposed to the Community that European foreign min- “November | 7" organisation. responsible for some 20 
isters meet on the same issuc. assassinations and several bomb and rocket attacks. 





Official Helds ‘Chilled’ Talks in Washington 


NC1811123292 Istanbul HURRIYET in Turkish 15 
Now 92 p 16 


[Report by Sedat Ergin: “Disagreement Between Turkey 
and the United States on the Hammer Force and Bosnia- 
Hercegovina™] 
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Margaret Thatcher Meets With Demirel, Ozal 


TA1811213092 Ankara TRT Television Network in 
Turkish 1800 GMT 18 Now 92 


[Text] Former British Prime Minister Margareth 
Thatcher, who arrived in Turkey today to hold talks. has 
concluded her contacts. 


She was received ai Esenboga Airport by State Minister 
Tansu Ciller. Later she was received by Prime Minister 
Suleyman Demirel. In a statement after the meeting. 
Demurel said that Turkey's relations with Britain and the 
EC and issues concerning Europe were discussed 


[Begin Demurei recording) We have discussed the issuc of 
the independent states and the Central Asian states. We 
have aiso discussed the developments taking place around 
us, including those in Sarayevo and Bosmia-Hercegovina We 
have discussed all these issues. [end recording) 


Noting that during the meeting they also cxamined 
economic issues, Demirel added that Thatcher conveyed 
to Demure! Britain's successful expemences regarding 
privatization. He concluded by saying that Thatcher has 
made great contributions to the good relations between 
the two countnes. 


Thatcher expressed the belief that the two countnes will 
further develop their cooperation in the future In reply to a 
question on the issue of Bosmia-Hercegovina. Thatcher said 
that sufficient efforts are being made to protect the innocent 


people in that country against genocide 


After the Thatcher attended a luncheon in her 
honor hosted by Dermire! Erdal Inonu. state minister and 
deputy prime minister, and State Ministers Cavit Caglar 
and Tansu Ciller were also present at the luncheon 


Thatcher visited the Ivedik water purfication installa- 
tions in the afternoon. Upon her arrival at the installa- 
tions, which were constructed with the cooperation of a 
British firm, she planted a tree in memory of her visit 
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She was later bnefed on the installations. She toured the 
filter unit of the installations and conversed with the 
workers there. She later signed the visitor book. 


Thatcher was also received by President Turgut Ozai at 
the Cankaya Mansion. She will be attending a dinner to 
be hosted wn her honor by Ozal at the Cankaya Mansion 
this evening She will later leave Ankara for Istanbul. 


General Gures on Iraq Operation, Kurdish 
‘Problem 

¥A1811160992 Ankara ANATOLIA in Turkish 1440 
GMT 18 Now 92 


[Text] Ankara (AA}—General Dogan Gures, chief of the 


Gen. Gures was replying to questions by an ANATOLIA 
agency team whom he received at general staff headquarters 


Gen. Gures said that the desire of the PKK terror 


TURKEY “3 


ground out from under them. What was the intention of 
the PKK? It was to become the leader. in this region and 


They were estimated to be around 7.000. Close to 4,500 to 
$,000 have been climinaied The rest have dispersed Some 
have escaped to Syma and some to another neighboring 
country Some have gone to the intenor regoons. Some are 
still up in the mountains in groups of five to 10 persons 


What will happen to them’ We have not completely with- 
drawn from the region. A large part of our forces has 
withdrawn. Some of our units, however. are still m the 


a 
i 


said that 23 members of our security forces 
martyred during the operation and 97 myured, 
most of the wounded are in good condition 


the “swamp in northern Irag has been dined 
” as a result of the security operation, Gures sand: The 
has been eliminated. The groups of five to 10 
the region are not a force. They are trying to 
They have their arms and some food They also 
disperse 


Referring to future developments, Gen ‘=> “recalled 
General Esref Biths and the Kurdish leaders Purzani and 
Talabani, saying 


iif 
J 


J 


They will be setting up some 65 to 70 police posts mn the 
region. These posts will be located im places that will 
have command of the region. They are well acquainted 
with the mountains there. They know exactly where the 
PKK hideouts are They can go up to the mountains and 
find them. During the meetings. they gave us assurances 
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If those who surrender to the Iraq: Kurds are allowed by 
Tehran to move imto Iranian territory. the situation 
could soon be sumular to that in sorthern Iraq. where the 
PKK had camps 1 used to conduct assaults on Turkey 


The government ss aware for the tome being thai the 
Aruggic against terrorsm 1s one which needs patience 
and careful planning It does not acknowledge however. 
that separatist terrorism has its roots im the ecosomuc. 
social and cultura! probiems of the Southeast regoon 


There are no indications that Ankara plans to carry out 
any social or cultural reforms for the regron unt! ter- 
rorism 1s crushed. 


Ankara. turning as attention to the PKA within Turkey. 
suli has tame to review 18 postion and come up with 
radical reforms which could diffuse the tension in the 
Southeast regoon. observers say 


The government. however, has turned to a policy of 
military orngin and 1s nowhere close to such a solution 


Impounded Libyan Ship To Be Released 21 Nov 
TA2011115492 Ankara ANATOLIA om English 1230 
GMT 20 Now 92 


[Text] lzmar, New 20 (AA}—A Libyan-flagged passenger 
boat impounded by a court in the western porn of Lemur 
im heu of Libyan debts to a Turkish contracting firm will 
be released on Saturday [2! November}. officials sand 


here on Friday 


They sax other Turkish constructors employed in Libya 
had paid over a guarantee enabling the lifting of the cour 
order which was issued at the application of the Turkish 
construction company. Borova Yap: Endustn AS 


An Istanbul court ordered that the Libyan ferry with a total 
600 passengers on board should be held in Izmir in heu of 
over 6 milhon dollars in unpaid debts to the company 


Three hundred and sixty-seven Egyptian. Libyan and 
Tunisan passengers were allowed to disembark from the 
vessel on Thursday 


Turkish companies have carned out billions of dollars 
worth of construction work in Libya over the past two 
decades. There are an estimated | 0.700 Turkish workers 


employed in Libya 


Total Libyan debts to Turkish constructors stand at 
around 400 millon dollars 


Sources said the companies who paid the guarantee were 
aNxsous Not to strain relations with the Libyan Crovernment 
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